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Growing Demands 
for Service 


safeguard investments in Pub- 
lic Utility Companies. 


STANDARD GAS AND 
ELECTRIC COMPANY 


is a Management-Investment 
Company whose operated com- 
panies furnish the essential 
services of Electricity and Gas 
to 856 cities and towns in seven- 
teen States. 


For complete details 
ask for Circular B-324 


H.M. Byllesby & Co. 
INC. 
New York Chicago 
111 Broadway 231 So. La Salle St 


Philadelphia Boston Providence 





You Can Get 
A Sure 8% Income from 
This Safe Security 


When you invest in Empire Gas 
and Fuel Company Preferred Stock 
at its present price, you obtain a 
safe income of about 8%. 


You become the owner of a pre- 
ferred security issued by one of 
the largest natural gas and petro- 
leum organizations in the country, 
which is earning, net, about twice 
as much as Preferred dividend 
requirements. 


Every $100 share you buy is pro- 
tected by assets of over $600. 


Send for copy of a new illus- 
trated booklet which tells the com- 
plete story of the $300,000,0C0 
Empire oganization. 


Ask for Booklet EP-15 
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Brandl aca zone Waddell 


120 BROADWAY NEW YORK 


Exempt from all Federal Income Taxes 


Issue Rate Due Yield 
*City of Long Beach, N. Y..444% 1927-36 4.20% 
City of Chillicothe, Ohio ..534% 1930-34 4.40% 
Louisiana Port Commission . .5% 1944-50 4.50% 
City of Portsmouth, Va. ..5% 1948-53 4.50% 
City of Miami Beach, Fla. ..514% 1940-43 4.60% 


Haywood County, N. C. ....6% 1940 4.65% 
City of Dallas, Texas ..... 514% 1944-45 4.70% 
El Paso County, Texas ....6% 1926-35 4.75% 
Harrison County, Miss. ....514% 1949 4.75% 


Stephens County, Texas ...534% 1945-46 4.80% 
City of Tuscaloosa, Ala. ...5% 1935 4.85% 
City of Hopewell Va. ..... 514% 1960 5.00% 


Further particulars upon request for Circular F.W.246 





*Legal and tax exempt in New York State. 























Half the houses 
of the nation still 
need electricity 


It is estimated that the total electric 
power developed in the United States 
represents only 1/3 the total needs 
of the nation. 


Power and Light, our new booklet, 
tells about this growing industry and 
describes some of the larger companies 
in this country. 


Send for F-585 


E. H. Rollins & Sons 
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200 Devonshire St. 43 Exchange Fi, 1421 Chestnut St. 
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The Proof of the Pudding! 


HE COMPLETE FINANCIAL SERVICE OF THE FINAN- 

CIAL WORLD IS valuable to subscribers only as it makes 

money for them or conserves their investments. We have thous- 

ands of voluntary letters showing that this is just what it does. Below 
are three that came in one mail bag last week and they are typical! 





average investor. 





RELIABLE 


For years I have made a study of the 
Stock Market and incidentially I have sub- 
scribed to most every known Investment 
service, paying as high as five hundred dol- 
lars yearly for a single subscription. It is 
from your Journal, however, 
received the most valuable guidance and 
greatest benefit. Your service is in my opinion 
the most outstanding in the 
as to a reliable conservative guide for the 


that I have 


United States 


I am, yours very truly, 


clients. 


H,. H. 


service absurdly low. 











Won’t you cooperate 
with us so that we can 
place this low in price and 
high in quality service be- 
fore your friends? By 
spending $10 on a friend 
so that he will be guided 
right during the coming 
critical year you may 
save (or make for him) 
thousands. There is no 
reason why he should not 
obtain the same benefit 
that our thousands of 





PROFITABLE 


The service of The Financial World has 
been a great help to me. I am making money 
following your advice in buying Philadelphia 
common at 47%, Kennecott at 42%, Chile at 
301%, Mother Lode at 8, Int. & Grt. Northern 
Inc. bonds at 54, M. K. & T. adj. 5s at 50%. 
All have had a good rise since I bought, I 
lost a lot of money not taking your advice to 
get rid of Middle States Oil when it was at 
twelve. I thought you had a grudge against 
them. Now I know better. 

When Chicago & Great Western Pfd. was 
down to 10, you advised me to hold. and I 
am still holding on your latest advices, al- 
though I have a nice profit now. 


If any publication ever deserved success, 
yours surely does, for any investor or specu- 
lator who follows your advice, can’t help but 
make money. 


= you a successful and prosperous 
5, 


Yours sincerely, 
E. M. H. 


Year in and year out—whether the broad trend 
of the market is upward or downward—our com- 
plete financial service is invaluable to the man who 
has a dollar invested. Our twenty-three years in 
handling matters financial give us the experienced 
background from which to intelligently advise our 
Our large volume makes the cost of our 
THE FINANCIAL Wor.Lp 
every week, Guenther’s Appraisals of Listed Stocks 

every month, in com- 


bination with our Con- 
fidential Advice Service 
gives the growing invest- 
ing public in America the 
very service it needs 
most. There are no 
“extras.” 
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A 
COMPLETE 
SERVICE 











VALUABLE 











On renewing my _ subscription F wish 
to convey to you my thanks and appreciation 
for the sound and profitable advice which 1 
have gleaned from your valuable paper during 
the past year and it is my intention to follow 
your most valuable and instructive advice 
closely during the present year and to spread 
the good news among my friends that the 
circulation of your paper in this city may 
be increased. 

I beg to remain, 

Most sincerely yours, 
E. A. G. 


subscribers obtain—benefits like those testified to 
in the letters we reproduce herewith. Make up your 
mind today to see that your friends get this valuable 
complete service during the coming year. Use the 
attached coupon and do it now! 





LOW IN PRICE 
HIGH IN QUALITY 
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[ The Financial World was established to diffuse the truth about in 





end will continue to do so, confident in its belief that as long as it pos re ‘hie ideal it cam count upon the 


support of the investing public. 


tained this attitude, 
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The Trend of Things  . 


@ Record-breaking car loadings and bank clearings for this season of the 

year indicate that the high rate of consumption and distribution of 

goods is being maintained. The basic steel industry is increasing opera- 
tions but prices have not advanced ; 

@ The credit situation continues highly satisfactory. 

in the, Bank of England discount rate was rumored but it did not take 


place. 


of a prospective credit strain; 
@ The crops made satisfactory progress during the past week and as August 


ends the probability of normal crops and good prices increases. 


A further reduction 


Bonds are firming up and with inventories low there is no sign 


With 


general conditions satisfactory this is all the country needs for a good 
measure of prosperity; 


@ The settlement of the Belgian debt and the more definite promise of tax 
reduction stimulated stock market activity during the past week. There 


are almost as many markets as there are stocks. 


As a group the railroads 


gave the best account of themselves in anticipation of good earning re- 


ports for July. 


most important development of the 

past week; with this out of the 
way it means that nearly half of the 
debts owing us by European countries have 
been funded. France and Italy are ex- 
pected to be next. The administration 
policy of frowning on-loans to countries 


ie Belgian debt settlement was the 


which have not funded their obligations 
to the United States is bearing fruit and 
is a further highly important step in the 
stabilization of Europe and the world. 


In domestic affairs confidence in the fu- 
ture of business continues to rise sup- 


ported by high car loadings and bank 


clearings, good crop prospects and excel- 
lent railroad results. Generally speaking 
developments were of a constructive char- 
acter with a good gain in July net re- 
ported by Kansas City Southern, an in- 
crease in Texas Gulf Sulphur’s dividend 
offset by a decrease in that of Cuban 
American Sugar. 








Average Prices on the New York Stock Exchange 






192 





1922 





1923 1924 
hid | 1} 1 | || | 


7 JAN . FEB, MAR APR MAY JUN JUL 





— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








AUG SEP OCT NOV. DEC 


| 
| 






naan 

















The Business Outlook! 
* * * 


EPORTS from over the country in- 

dicate that business is making prog- 
ress and that prophecies of good fall trade 
are on their way to fulfillment. No boom 
is expected; none is desired. What is ex- 
pected and what is indicated is that the 
normal growth in business characteristic 
of a growing country will take place and 
become quite pronounced this fall. Record 
breaking bank clearings and new high sea- 
sonal records in freight car loadings are 
the best measures of current business and 
clearly*indicate a large consumption and 
distribution of goods. 


* * x 
The Credit Situation! 
* ok x 
HE credit situation continues satis- 
factory. It might be stated in pass- 


ing that this is a most important factor. 
No major market movement downward 
has ever started in the history of this 
country without a tightening credit situa- 
tion giving its warning signals. This does 
not mean that it is impossible for dther 
factors to bring about a real bear market 
—but it is improbable. The hand to mouth 
buying policy made possible by excellent 
transportation is keeping inventories down 
and credit easy. 


*x* * * 
The Crop Prospect! 
* * * 


ROPS made satisfactory progress dur- 

ing the current week. The critical 
month of August will soon pass into his- 
tory and as the month end approaches 
more and more confident predictions can 
be made of normal crops at good prices. 
That is all the country needs under or- 
dinary conditions to assure a good measure 
of prosperity. 


* * * 
Tax Reductions! 
* HE * 


NTIMATIONS that tax reductions of 
I a substantial nature would be the first 
business of the new Congress were favor- 
ably received in the financial district dur- 
ing the past week. As President Coolidge 
has aptly pointed out the government can 
only get money by taking it from the 
citizens; whatever it reduces these takings 
is so much in the pockets of its citizens. 
Reduction in the higher brackets will 
doubtless release substantial investments in 
tax exempts for more constructive enter- 
prises. 


* * * 
The Foreign Countries! 
* * * 


+ ee settlement of the Belgian debt 
owing to the United States was the 
outstanding development of the past week. 
Not that the Belgium payments are par- 
ticularly important but that certain prin- 
ciples which have been laid down were 
recognized. What is especially important 
in this connection is the fact that the policy 
of the present administration to frown on 
any borrowings by European countries in 
this market until they have settled their 
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war-time obligations to this country is 
bringing concrete results. France and 
Italy are expected to soon fall in line. 
That the settlement of the Belgian debt is 
highly constructive is apparent on the face 
of it; those who need further convincing 
can find it in the upward trend of Belgian 
bonds. From time to time attention has 
been called to the probability of European 
competition to the American manufac- 
turer. The cast iron pipe and plate glass 
industry have already felt it. It is quite 
probable that the iron and steel industry, 
particularly on the eastern seaboard 
(where freight rates do not act as a bar- 
rier) may also feel it. Central European 
papers are carrying the story that Beth- 
lehem, with its plants largely in the East, 
is endeavoring to align itself with some of 
the European steel manufacturers. 


* 5 * 
The Oil Stocks! 
oa *x* * 


URTHER reductions in the price of 
crude and refined oil were announced 
during the past week. The oil stocks after 
a weak opening firmed up toward the close. 








My Method 

Appearing in the August 29 issue 
will be the first installment of a 
series of articles by Mr. Louis 
GUENTHER, Editor and Publisher of 
THE FINANCIAL Wor LD, outlining 
the methods employed by him in 
planning the sound and profitable in- 
vestment programs that have given 
such remarkable returns to inves- 
tors that have followed his advice. 

—TuE Epirors. 




















It may be that all the bad news is out on 
the oil industry and that present market 
prices for the stocks have discounted it. 
However, it admittedly is difficult to spec- 
ulate intelligently in this volatile group 
facing extremely keen competition and 
price cutting for the near term future and 
tremendous increase in the amount of cap- 
ital stock outstanding during recent years. 
The oil stocks as a group are about half 
way between their high and low prices of 
recent years. It may be that further cuts 
will be necessary to right the “statistical” 
position of the industry. 
* * * 


The Reticent Coppers! 
* * x 

been some time the copper companies 

have been making a secret of the sta- 
tistical position of the industry. There 
was a period when stocks on hand were 
large and production was running ahead of 
consumption. Now apparently the statis- 
tical position has been greatly improved 
and monthly reports of production, etc., 
will again be forthcoming. These should 
be carefully studied by holders of copper 
securities. There is admittedly a greater 
productive capacity for copper than pres- 
ent world demand. As long as.the higher 
cost properties keep to the policy of cur- 
tailments then good prices for copper metal 





can be expected. Should they again jp. 
crease production beyond needs then again 
copper metal prices will decline and of 
course copper stocks also. There seems to 
be a real move under way at present to 
limit copper production and keep up the 
price of the metal. 


* *x* * 
The Market Outlook! 
ok * + 


¥ cannot be emphasized too vigorously 
that we are still in a readjustment mar- 
ket. Practically speaking a bull market 
has been under way since 1921. Yet there 
are stocks today selling for less than the 
lowest price reached in that year. There 
are others selling at the highest price in 
all time. The other day the newspaper 
writers called attention to a violent up- 
turn in the automobile stocks. A careful 
analysis disclosed that the average price of 
automobile stocks had advanced sharply 
that day but largely because Mack, White 
and Pierce Arrow, all in the truck busi- 
ness, had scored sensational advances. The 
others showed practically no change. This 
again brings out how misleading the so- 
called averages are, if not perfectly mean- 
ingless. Some may say that the market is 
high, having in mind American Can; 
others probably think the market is low, 
having in mind American Woolen. It is, 
of course, the natural expectation after a 
great war and a period of inflation that 
there would be widely diverse industrial 
trends; these will surely be reflected in 
diverse market movements. The soundest 
single doctrine is that those industries 
which were most adversely affected by the 
war and post-war inflation periods would 
be most favorably affected by a return to 
more normal conditions. That is why THE 
FINANCIAL Wor Lp took such a highly con- 
structive attitude toward the public utility 
and railroad stocks in 1921. The public 
utilities have exceeded all expectations by 
their remarkable advance marketwise. The 
rails are still lagging but are surely com- 
ing into their own. They are the most 
undervalued group in the entire list. Con- 
tinue to give first place to the rails fol- 
lowed by the low-cost coppers and the 
public utilities on which a good yield is 
still obtainable. Among the more specu- 
lative securities those that stand to bene- 
fit by the increasing prosperity of the 
farmer such as the mail order, agricultural 
implement, fertilizer and packing com- 
panies appear to be in a favorable position. 
Predictions of a market reaction of vary- 
ing sizes depending on the feeling of the 
individual writer have been increasing in 
number. No pretence is here made at the 
ability to guess these movements. There 
certainly is nothing in the fundamental 
credit or business situation .to cause any- 
thing but confidence; until there is a de- 
cided structural change it is improbable 
that a reaction of more than minor im- 
portance will come. There will doubtless 
be declines in stocks that have advanced 
too fast and too far and advances in stocks 
that have been lagging. This has been 


going on ever since 1921 and from all 
present indications will continue. 
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A New Giant in the Making 
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@ There are opportunities to be had in 


investments today that are not 
dimmed by a resume of the chances 
that were evidenced in the past; 


@ The far-seeing investor is making the 


best of these opportunities and it is 
within expectation that his reward 
will be quicker in its return; 


@ Will the new telephone development 


in foreign fields eclipse the progress 
made at home in this profitable elec- 
trical field? 








1922 
YEAR 


1920 1921 1923 1924 




















marvellous achievements attained at 

home, in foreign fields? There is one 
outstanding feature in this progress, that 
were it to be stricken from the list would 
emphasize the mediocrity of other devel- 
opments and that is the development of 
Electricity. There is probably no other 
branch of human endeavor that is more 
truly American. Finding its inception in 
American genius, developed and nurtured 
through its early stages by Americans and 
in its present high state of effifficiency it is 
still truly American because when advice 
or counsel is desired it is from Americans 
that it is taken. 


ft American genius to duplicate the 


So remarkable has been the progress at 
home that other fields are being sought 
that so valuable a native inheritance is not 
to feel the pinch of limitations. The elec- 
tric system of America is equalled no place 
else in the world. There is probably no 
better single case to’ point than the huge 
monument to this development in the 
American Telephone and Telegraph Com- 
pany. So far-reaching have been its 
achievements that its methods have been 


a model both here and abroad. It is in 

the true sense of the word, a giant. There Comparative Six Months’ Showing 

are few of us that would not enjoy turning 

back the pages of time, to say that in its Consolidated income account for six months ended June 30, 1925, compares 

early days we foresaw the groundwork as follows: 

that was to be the nucleus of the formation . 1925 1924 1923 1922 

of so creditable an institution. EE $3,381,318 $2,779,921 $2,326,780 $2,125,659 

essen Gienniteeiitties Expenses .........-..-.-- 1,391,273 1,085,118 895,580 801,377 

Tit . —— ————_—_ Se es 

ve ee ne $1,990,045 $1,694,803 $1,431,200 $1,324,282 

oe P Int. & depr. ........... 722,480 611,381 578,720 565,660 
offer no retreat. We must make the best 
of our present opportunities and when all —e $1,267,565 $1,083,422 $852,480 $758,622 
is sz . 1 e ° © teen eeeeeneeee ’ ’ ’ ’ ’ ’ 

: ne and done our day is anything but *Pfd. divs. &c. ..... 163,237 106,602 106,670 125,936 
devoid of the same and even better chances. 
History is repeating itself, the only differ- 

- ition Ma at — annuus 81 2, 
ence being that we move faster, accomplish Sompins se $1,104,328 $976,820 $745,810 $632,686 
more j i i 
: ibe: neter semen of aan whieh *Preferred dividends and minority interests in net income of subsidiaries. 
in turn amplifies the opportunities we are 
confronted with. 


August 22, 1925 


Only this week there were developments, 
in just one case, that to the opportunist 
promise great possibilties. I speak of In- 
ternational Telephone and Telegraph Com- 
pany. Here is a company, probably small 
as our similar companies go, but operat- 
ing in a virgin field, progressing rapidly, 
and under able tutelage for a healthy de- 
velopment. The company is very young. 
It was organized as late as 1920. It is a 
holding and managing concern, owning and 
controlling several operating subsidiaries 
doing a general telephone, telegraph, cable 
and wireless business, specifically in Cuba, 
Porto Rico and in other islands of the 
West Indies, and in Central and South 
America, as well as in other foreign coun- 
tries. Last year a subsidiary was organ- 
ized to take over and operate the telephone 
system serving Spain, this company begin- 
ning under auspicious circumstances, with 
an earning power sufficient to provide for 
all charges, dividends and other natural 
deductions, and a satisfactory surplus. 

This is not the initial presentation of 
the company to THE FINANCIAL WorLpD 











By E. MARSHALL YOUNG 


readers for late in 1924 the stock of the 
company was strongly recommended at 
$95. Again in June after the stock had 
advanced to around $110 the splendid posi- 
tion of the company was forcibly brought 
to the fore. How well founded were these 
conclusions is best illustrated in the ad- 
vance to the present price of $132 a share. 

Getting back to our development of this 
week. Western Electric Company, another 
of our American achievements sold its for- 
eign branch, the International Western 
Electric to the International Telephone 
and Telegraph Company. 

According to an official statement, “the 
International Western Electric Company 
and its associated companies have been 
engaged in foreign business for many 
years, furnishing telephone equipment and 
certain other electrical products to cus- 
tomers in all parts of the world.” 

The statement adds: “With the Amer- 
ican business of the Western Electric Com- 
pany making increasing demands upon it, 
and in view of its primary obligations to 

(Please turn to page 240) 
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The Rising Railroad Stocks — 


OR many months THE FINANCIAL 
Fk Woritp in The Trend of Things 

has given first place to the railroad 
securities in its speculative investment 
recommendations. Railroad stocks and in- 
come bonds have been prominent in Mr. 
GUENTHER’S bargain lists. In the past 
few weeks speculation in railroad shares 
on the New York Stock Exchange has 
been on the increase with rising prices. 


I have outlined the railroad situation in 
detail in THE FINANcIAL Wortp from 
time to time in an endeavor to educate 
our readers into the sound fundamentals 
that underlie the status of the transporta- 
tion shares. Mr. GUENTHER has repeat- 
edly expressed the doctrine that eventually 
values will be reflected in market prices. 
I have pointed out the similarity between 
the railroad and public utility situation. In 
1921 public utility stocks went begging; 
many have since advanced 500 per cent and 
many are now selling higher than current 
or prospective earnings seem to warrant. 


Sizeable Profits 


Those who have followed our advice on 
the rails have very nice profits. Has the 
time come to accept them or is there still 
a probability for higher prices? Our old 
subscribers understand that THe FInan- 
CIAL WorLtp makes no pretence of being 
able to predict minor movements in spec- 
ulative securities. The real question then 
that confronts us is, are the rail stocks 
still undervalued after giving recognition 
to the advance that has taken place? It 
is my judgment that they are. It is also 
my judgment that discrimination is now 
becoming more necessary. 


Let us look at the broad fundamentals 
of the situation. First, the all-important 
earnings are expected to be record break- 
ing in 1925. Second, it is well known that 
there are many mergers under discussion. 
Third, it is well known that the railroads 
are now operating at the highest efficiency 
in their history. Fourth, it is well known 
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By FREDERICK HANSSEN 


that many railroads are desirous of do- 
ing financing with common stock; this by 
the way brings out a very interesting and 
significant point. There has been prac- 
tically speaking no railroad stock financing 
in the last ten years. Improvements have 
been made out of surplus earnings and 
bonds. That means that there has been no 
increase in the amount of railroad stocks. 
Yet the experience of most railroads ‘is 
that the stockholders have doubled since 
1915. Should the public start competitively 
bidding for railroad stoeks about the time 
some important consolidations or the in- 
crease in freight rates for the western 
carriers was announced it is hard to say 
to what price levels they might be driven. 
Fifth, many large brokerage houses and. 
other advisors during recent weeks have 
strongly urged sale of industrial and other 
stocks and transfer to the lagging rails. 
Sixth, the railroads are approaching what 
is normally their largest earning season 
with excellent crop prospects and making 
comparisons with the unfavorable figures 
of a year ago. August car loadings for 
the first two weeks show very large gains. 
This means that a large railroad net is 
assured for not only July but also for 
August, as earnings from the last two 
weeks’ loadings go largely into the gross 
reported for September. In other words 
it is safe to predict that the Railroads’ 
earnings now being reported for July will 
be large and show a good improvement 
and also that the railroad earnings, which 
will be reported about a month hence for 
August, will make a similar favorable 
showing. 


Relative Values 


Now as to the measure of values. In 
the August 8 issue of THe FINANCIAL 
Wortp I prepared a statement covering 
forty-four prominent railroads giving the 
relationship between the then market price 
and the estimated earnings for 1925. The 
big bulk showed earnings more than 12 
per cent of market price. Now as to this 


Is a Railroad bull market in 
the making and which stocks 
are in the best position? 


Are the rail stocks still under- 
valued at the prevailing price 
levels in view of the advances 
that have been registered? 


Prospects for the carriers were 
never brighter and it is oppor- 
tune at this time to give serious 
consideration to the possibili- 
ties in the group. 


relationship. Broadly speaking, an indus- 
trial stock is regarded as selling about 
right when its earnings are 10 per cent of 
its market price. U. S. Steel is selling 
on that basis now. A railroad stock in 
my judgment should sell for less because 
railroads are not subject to as wide fluctu- 
ations in earnings as are industrials. Pub- 
lic utility common stocks are in many in- 
stances selling for twenty times their earn- 
ing power. 


To make this clear I will use some spe- 
cific examples. Baltimore & Ohio should 
earn about $10 a share in 1925. It is sell- 
ing around $80; on the foregoing basis it 
should sell at $100. Rock Island common 
is selling at $50; it should earn at least 
$7 a share in 1925. On that basis it 
should sell at $70. In addition in the B. 
& O. situation we have the probability of 
an increase in the dividend rate and in 
the Rock Island situation a merger with 
Southern Pacific and an Interstate Com- 
merce Commission valuation that figures 
around $130 a share for the common stock. 
I think it fair to say that both B. & O. 
and Rock Island are undervalued when 
due consideration is given to all the funda- 
mental factors involved. 


Secund Speculation 


I am giving the foregoing as examples 
because both issues have been highly rec- 
ommended in THE FINANCIAL Wortp and 
because in my judgment B. & O. is one of 
the soundest speculative investments in the 
railroad list and Rock Island common one 
of the most attractive speculations. 

It is impossible in the confines of this 
article to go into detail regarding each 
issue. It is my judgment that under exist- 
ing conditions the high yielding North- 
western rails, Northern Pacific, Union 
Pacific and Great Northern, high yielding 
preferred rails such as Rock Island, 


Wabash A, St. Louis Southwestern and 


(Please turn to page 247) 
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Where Are Motors Headed ? 


@ What will be the 
effect of the price- 
cutting program 
upon earnings of 
the automobile 
manufacturer? 


@ The position of the 
truck manufacturer 
differs from that of 
the producer of 
lighter cars; 


@ What stand should 
the stockholder 
taker 


regarding the future earnings of the 

motor companies. Practically with- 
out exception automobile companies en- 
joyed excellent earnings during the first 
half of 1925 and current reports indicate 
that business has held up remarkably well 
for the first half of the third quarter. 

In discussing the motor situation a sharp 
line must be drawn between the truck and 
bus companies and those in the lighter car 
field. The line has been very sharply 
drawn by the stock market during past 
weeks. Mack, White and Pierce Arrow 
have been advancing while other motor 
stocks have been stationary or declining. 

During the past week Dodge announced 
sharp price reductions as did also Hudson. 
Since June 30 practically every important 
maker of automobiles has announced im- 
portant price reductions, excepting Ford. 
The speculation in this situation rests 
largely on what profits the companies can 
make after the price reductions that have 
been put into effect. President Willys, of 
Willys Overland, frankly stated that the 
price reduction would have to come large- 
ly out of net earnings as prospects for 
lower labor and material costs were re- 
mote. On the other side it is stated that 
the larger volume of sales that will be 
brought on by the price reductions will 
more than offset the lower prices. 

There is no question but that the whole 
trend of the motor industry is toward 
volume production and a narrowing profit 
margin. Just how well some of the smaller 
units in the industry will survive such an 
era is hard to say. Many will doubtless 
be forced into mergers or out of business. 
Studebaker, for instance, has decided on 
no more yearly changes in models. Yet 
Studebaker’s principal rivals, General 
Motors and Nash are adhering to the 
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im is a wide conflict of opinion 








By FREDERICK HANSSEN 


former custom. Whether or no Stude- 
baker’s policy will work out remains to 
been seen. It is well known to be the 
theory of General Motors that the style 
element enters largely into successful auto- 
mobile merchandising and that frequent 
and radical changes are necessary to stim- 
ulate sales. 

Then, too, there is no question but that 
the motor industry has been heading 
toward integration. By that I mean that 
the larger companies are endeavoring to 
become as self-contained units as possible, 
with probably the example of Ford and 
U. S. Steel as a guide. Competition will 
force this development further and from 
a long-pull point of view it does not bode 
well for the automobile accessory com- 
panies, particularly those who may be 
sitting on top of an expiring patent situa- 
tion. To give a few examples of this 
trend, quite recently Hudson has embarked 
on an ambitious body-building plant which 
will supplant the efforts of Briggs; Gen- 
eral Motors, through the A. C. Spark 
Plug Co., is making speedomoters, and 
several of the larger companies have gone 
into the auto wheel manufacturing 
business. 

From a long term standpoint it is diffi- 
cult in my judgment to speculate intelli- 
gently in the automobile accessory stocks. 
The trend toward delivering a completely 
equipped automobile to the customer is 
rather clearly defined. This will make it 
more incumbent on the motor manufacturer 
to cut down the outside profit. This trend 
will, of course, become more pronounced 
as patents expire. 

There can be no question but that if 
earnings of the first half of 1925 could be 
maintained in the second half year the 
motor stocks would be bargains at current 
prices. However, we cannot speculate on 
past earnings. It is the earnings of the 











coming months that will determine the 
market price of motors during these same 
months. Normally earnings in the second 
half year are less than those of the first 
half because the spring months are the 
biggest selling season for automobiles. It 
would be natural to expect some falling 
off in earnings during this period. The 
price cuts will doubtless further adversely 
affect net. Just how much is hard to say; 
it is just as hard to say whether current 
prices for motor stocks have “discounted” 
this earning outlook. 

A further factor that is adversely affect- 
ing motor company’s net earnings is the 
rise in tiresprices. The smaller the profit 
margin per. unit the greater the effect on 
profits of even a relatively small advance 
in tire prices. 

Insofar as the price swings in motor 
stocks are concerned it is the normal ex- 
pectation that they fall off during the com- 
ing months and then advance rather sharply 
just before the first of the year, when the 
automobile shows open and the large 
spring business looms into sight. I, of 
course, make no pretence at being able to 
forecast such price swings. It is my 
judgment, though, that for the coming 
months the speculative investor will find 
himself on a much sounder basis in good 
rail stocks with equally attractive profit 
possibilities and on a much more clearly 
defined basis. Those who hold stocks like 
Mack Truck, White or General Motors 
need not fear anything. These companies 
occupy a sound fundamental position and 
the long-pull investor can well afford to 
hold them. However, the man who is 
interested in the near future, in my judg- 
ment, would be well advised to switch to 
some of the rails which I recommend on 
another page of the current issue of THE 
FINANCIAL. WorRLD. 
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HEN are they going to start with 


the radio stocks? That is the 

question one meets with on every 
side in making the rounds of the financial 
district. It is taken as a foregone con- 
clusion that the activity must come, the 
time is the only question open for discus- 
sion. There are several factors that de- 
termine the resumption of active trading 
in these shares. The first and most im- 
portant is the renewal of public interest 
in radio, which, in turn is reflected in the 
market for its securities. Guessing at the 
date is a subject that I am pleased to allot 
to the imagination of the speculatively in- 
clined and the short-swing operator. There 
are circumstances, in connection with radio 
as in other industries, notably the auto- 
mobile, that fix the approximate date of 
renewed interest. The annual radio shows 
are presented yearly about the middle of 
September. Labor Day marks the or- 
dinary exodus of summer sports and 
pastimes, governed to an extent by the 
behavior of the elements. Both are still 
a month off. A month, before radio in- 
terest is expected to again take hold. A 
month is not a long time for our market 
to come to the point of anticipating an 
improved position. Radio stocks are in 
most cases at low levels at present, levels 
that have known little change in the past 
few months. Now is the time for oppor- 
tunities to be had in radio securities. 





business ; 


way. 


A summary of what is going on in the 
industry will assist in arriving at con- 
clusions in security values. Every manu- 
facturer knows the desire of the radio fan. 
The closeness with which he can come to 
meeting it is his problem. The fan has 
seen enough of the two extreme points of 
his home, the cellar for building a set and 
the attic for operating it. He is now 
ready to live like other humans and enjoy 
the confines of his living or music room 
without all night vigils at the dials seek- 
ing out the elusive stations. He has come 
to the conclusion, after going through the 
trying school of experience, that there is 
little new in radio, other than the four 
basic circuits: crystal, regeneration, radio 
frequency and super-heterodyne. He is 
now interested in the refinements and ap- 
plication of the best proportions that in- 
sure quality reception. He has an ideal. 
His demands are not unreasonable. To 
the manufacturer who can fill this need 
the future looms bright. As in the case 
of the market it is sure to come, time is 
the only uncertain element. 


The Fan’s Ideal 


Here it is. In the living room, where 
the latest type console phonograph graced 
a pleasing decorative scheme, he desires to 
replace the talking machine, with furnish- 
ing equally attractive, but housing a radio. 
The phonograph is dead. The obituary 
will be written further on. From the rear 





Will the Expected Boom 


@ Radio is again on the brink of the busy | 
season with prospects bright for a record | 


@ New developments in the industry add 
uncertainties that make speculation a mat- 
ter for careful scrutiny in the selection of 
securities ; 


@ Which stocks offer the best chances for a 
profitable speculation? 


@ New products will make their appearance 
shortly and the radio season will be under 


By WILLIAM J. HEALY 


of this cabinet a silken cord finds its way 
to a convenient house current outlet which 
serves as aerial, “A” and “B” battery 
power. The set itself is favored not be- 
cause of name or “hook up,” but four 
factors determine the selection. First, is 
tone quality. Second, is selectivity. Third, 
is simplicity. Fourth, is dependability. He 
has had enough of the squeals, howls and 
distortion that have made the best ren- 
dered selection almost unrecognizable. He 
has come to appreciate a solo without dis- 
turbing clang of the bell at a ringside or 
a recipe for a tasteful dessert. He has 
come to the point of realizing that his 
daily dozen is more beneficial than the 
turning of a mass of dials to locate even a 
local station. He wants what he wants 
when he wants it, as the old song goes. 

The reproducer must be self contained. 
It is called by that name for the want of 
a better one. Horn will not do, for the 
horn and its usefulness have passed as a 
means of producing a quality tone over 
the range of cycles encountered in broad- 
cast. Loud speaker, is self-explanatory. 
There has been too much of that. The 
cone-type reproducer has been the nearest 
approach to the desired results. Until 
something better is devised he must be 
satisfied with its work. 

There are other desirable features that 
might add to his enjoyment that are in 
the making, such as living pictures, but 











Radio Outlook Encouraging 


OWE look forward to increasing business in the autumn,” says General James G. Harbord, 
president of the Radio Corp. of America. 

“We feel encouraged regarding the outlook for fall business. 
ginning to show an increase. The second quarter was a dull period. This was brought about 
by the flooding of the market with cheap sets, but these have been absorbed to such an extent 
that the industry will progress in a healthy manner. — 

“On the whole, I feel encouraged regarding the outlook for the radio industry and think 
that business of the company will be better this year than last year.” 


Billings and sales are be- 
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in Radio Stocks Materialize ? 


d 
radio securities ; 


phonograph business? 


by Brunswick-Balke. 


should be watched closely. 


these are secondary to his primary re- 
quirements of eliminating the aerial and 
troublesome batteries. 


All this might appear far fetched. But 
is it? In the drastic price cutting that 
was engaged in last fall the manufacturer 
did his best to educate the public into 
buying something “cheap.” Overproduc- 
tion was a good excuse for unloading 
stocks at bankruptcy prices. Little consid- 
eration was given to future business, for 
it required no forethought to appreciate 
the fact that such a plan of merchandising 
was deadly to the extreme. They were so 
rabid in their campaign that they have 
actually convinced themselves that the pub- 
lic will not pay the price for a quality 
product. There are manufacturers today 
that have a product such as outlined previ- 
ously, but have not the courage to market 
it because of the price consideration. It 
remains for some of tht larger manufac- 
turers to profit by their past experiences, 
that a quality product has a far greater 
demand than the so-called “cheap” set. 


Radio was built on a different founda- 
tion. In the early days the “bug” had a 
contagious bite that knew no price limits. 
I would dare say that in the junk box of 
the average radio fan there is represented 
enough money that has been expended on 
variocouplers, variometers, variable grids, 
condensers and the like to purchase several 
of these quality sets. And he will buy 
them, if he can be convinced that they 


Extreme caution should be exercised in 
making selections and governed by values 
rather than hearsay and rumor; 


Will radio, after breaking, remake the 


Startling results have been obtained with 
a new product, the Panatrope, invented by 
radio engineers and now being produced 


New developments will alter the market 
position of various securities and these 


The market is being primed for a boom in 
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will fill his requirements. But he must be 
shown. No amount of misleading con- 
tradictory advertising will gain the point. 
He has seen too much of that and is still 
confronted with it on every side. 


Changing conditions are of the utmost 
importance to the manufacturer and his 
product. The days of the “home builder” 
are done. There are still experimenters but 
their ranks are depleted and the manu- 
facturer of parts is dependent almost solely 
on wholesale distribution for a sales out- 
let. The manufacturer who does not pro- 
duce a complete set from jacks to the 
cabinet is far behind his competitors. 

The headphone has seen its best day. 
There is probably a place for them in ex- 
treme cases such as our hospitals and ex- 
perimental work, but the D. X. hound 
today must produce from the speaker to 
maintain his standing in the fraternity. 


Has Seen Its Day 


As was said before the horn is passe. 
Radio engineers have arrived at a unani- 
mous decision that, unless extremes are 
resorted to that would approach the dimen- 
sions of the pipe organ, the horn is not 
practical. The appearance of the horn has 
long since met with ridicule and justly so. 
The manufacturer apparently has seen the 
handwriting on the wall, and is doing his 
utmost to remedy the situation. Patents, 
however, are troublesome, and interfering. 


The elimination of batteries will present 


, & 
(5s 
3 
U 4 ey 
ae 
le & 
3 





e? 
“ttt 


\ 
UU 


~ 


WA 


a serious problem not only to the manu- 
facturer of the battery but to the producer 
of chargers, eliminators and_ related 
products. 

Without the aerial, the radio demand 
for insulators, lightning arrestors and 
switches will present a timely problem for 
the concerns that are engaged in this line 
of manufacture. 

Taking a broad view of the outlook it 
appears that the radio business will be 
made up of three definite branches. First, 
there is the manufacturer of the completed 
set. Second, is the manufacturer of the 
tube. Third, is the merchandiser. 

As sure as the leaves will make their 
descent from the branches we will have 
the usual fall developments in radio. There 
will be new and improved sets. Nothing, 
though, is there expected that will fulfill 
the ideal set up. Radio has been given the 
reputation of rapid growth. It has grown 
numerically but the development of entirely 
new ideas has not been phenomenal. There 
is still room for decided improvement along 
these lines and it is for the combination of 
engineer and the manufacturer to take ag- 
gressive steps and with it a leadership in 
the field. The Radio Corporation of 
America in a very short time will an- 
nounce their new lines. What is generally 
expected is an improved and better version 
of the popular super-heterodyne. This set, 
with a simplified control and mechanical 


(Please turn to page 250) 











Panatrope Replaces Phonograph 


6¢°CHE Brunswick-Balke-Collender Company, in association with the General Electric Com- 

pany, the Radio Corporation of America and the Westinghouse Electric Company have 
jointly perfected a new sound reproducing musical instrument, which we claim is greatly su- 
perior in every way to both phonograph and radio in its musical range and quality. 

“This is regarded as a highly important development for the future in perfecting the 
combination of radio with a music reproducing instrument, and is designed to take the place of 
the present combination Brunswick Radiola as it is considered that the forthcoming combina- 
tion Panatrope and Radiola is the ultimate in musical instruments.” 


P. L. Deutscu, Vice-President, Brunswick-Balke-Collender Co. 
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London, August 5th. 


PEAKING recently before a large 
S gathering, Mr. C. T. Cramp, a promi- 

nent official of the National Union 
of Railwaymen, summarizes Great Britain’s 
industrial situation as follows: “We shall 
have to pass through very critical times-be- 
fore the problems of the mining, trans- 
portation, textile and other great indus- 
tries are settled.” The correctness of this 
Statement was best proved by what is oc- 
curring in England at this moment. The 
Government in order to avoid a “national 
disaster” has just agreed to grant the 
coal industry a subsidy which while ap- 
parently remedying the situation tempo- 
rarily, does not appear to have definitely 
solved the real problem. There is no use 
denying the fact that Baldwin has con- 
cluded a thoroughly bad bargain, due large- 
ly to his hurried surrender to the labor 
autocracy and due also to fear lest the 
refusal to subsidize the industry should 
mean the beginning of an economic anarchy 
the end of which no one could foresee. 
Whether serious economic and financial 
difficulties will arise as a result of a set- 
tlement arrived at “at the point of the 
bayonet” remains to be seen. One thing, 
however, seems certain: If the coal in- 
dustry is in such a position that it cannot 





Great Britain’s Gold Standard 





and sound thinking. 


scribers.—The Editors. 





’ hens following article written by Dr. Winkler in 

London gives the views of one of our best auth- 
orities on foreign affairs. 
alarmist stories about the future of Great Britain will 
find reassurance here based on personal observation 
The article is heartily com- 
mended to the careful consideration of our sub- 


Those who have read 








By DR. MAX WINKLER 


in the long run operate at a profit, an 
artificial adjustment however satisfactory 
it may seem at the moment is bound to 
prove dangerous. If, however, the indus- 
try can revive by the exercise of patience, 
the situation is bound to adjust itself 
automatically, in due course. I am inclined 
to subscribe to the latter view.  Irre- 
spective of rumors and reports to the 
effect that “Great Britain is drifting to 
bankruptcy and revolution” or “Baldwin 
must be replaced by one of the Mussolini 
or Primo de Rivera type,” we are confi- 
dent that the United Kingdom will con- 
tinue to pursue only sound economic, finan- 
cial and also political policies in the fu- 
ture as it has almost always done in the 
past. 


Setting the Example 

Along financial lines, Great Britain has 
set an admirable example in returning to 
the pre-war habit of European nations of 
living well within their means. The fund- 
ing of the debt to the United States and 
restoration of the gold standard are of 
equal significance. Although it must be 
admitted that the resumption of a free gold 
market was perhaps not fully justified by 
the country’s economic status, it should be 
borne in mind that this momentous step 


was taken not so much with a view to pre- 
vailing co.ditions, as to the future. This 
is best evidenced by the recent reduction 
of the re-discount rate to 444 per cent and 
the possibility of a further reduction in 
the not distant future. Thus we find that 
the restoration of the gold standard has 
produced a position rather different from 
what was expected by opponents to the 
gold standard. With the expectation that 
a satisfactory European pact will be ar- 
ranged and acted upon in a determined 
spirit of co-operation one may reasonably 
look for a restoration of general conf- 
dence, improvement in international trade 
which in turn might indirectly aid the solu- 
tion of the country’s labor disputes, it will 
be found that after all the re-establishment 
of the gold standard was thoroughly sound 
from an economic standpoint. 


For the fiscal year ending March 31, 
1926, Great Britain anticipates a surplus 
of £1,661,000. Whether the granting of 
the coal subsidy will interfere with the 
original budget, remains to be seen. Ex- 
penditure for the year is placed at £799,- 
400,000 and revenue at £801,606,000. Of 
the latter sum, Property and Income Tax 
represents £262,000,000 and constitutes the 
principal item of revenue. Excise is placed 

(Please turn to page 243) 























Great Britain’s Obligations as of July, 1925 

Aug. 1914 Jan. 1920 Jan. 1924 Jan. 1925 July 1925 — 
Funded ee ee eee £588,000,000 £315,000,000 £314,000,000 £314,000,000 £314,000,000 
Terminable annuities .......................--. 30,000,000 20,000,000 14,000,000 14,000,000 13,000,000 
reer Dene B56 Oikos mesic asl pucdbbtceds 683,009,000 876,000,000 942,000,000 
Various: War loans, 3,632,000,000 3,095,000,000 2,906,000,000 2,905,000,000 
Funding ES Ee Oe Lee ATT 409,000,000 400,000,000 396,000,000 395,000,000 
I ie 360,000,000 325,000,000 314,000,000 350,000,000 
ER 20,000,000 323,006,000 594,000,000 568,000,000 490,009,000 
National Savings certificate... cecesssessesceeoee 267,000,000 367,000,000 364,000,000 370,000,000 

Other debt (including debt to United . 
|, RT LE NEC Rey oO ee Ie ee 1,306,000,000 1,149,000,000 1,132,000,000 1,124,000,000 
Cee 15,000,000 1,107,000,000 652,000,000 626,000,000 _ 602,000.000 
Temporary advances ..cce---ccssse-e---- 1,000,000 243,000,000 208,000,000 220,000,000 “193,000,000 
Miscellaneous capital liabilities ....... 57,000,000 46,000,000 70,000,000 68,000,000 69,000,000 
Ne ee £711,000,000 £8,079,000,000 £7,871,000,000 £7,794,000,000  - £7,767,000,000 
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q General Railway Signal— € Westinghouse Air Brake— 


Making a Profitable Transfer 
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@ General Railway Signal has advanced 240 
points since the recommendation of this 


stock was 
WORLD; 


given 


in THE FINANCIAL 


@ Market prices have discounted possibilities 
in the stock to a large extent and it appears 
advisable at this time to consider a transfer 
into Westinghouse Air Brake; 


@ Both companies are engaged in similar 
lines of business and of the two Westing- 
house offers greater chances of diversifica- 
tion and possibilities of further apprecia- 
tion in market prices; 


@ Westinghouse earned full dividend re- 
quirement in first six months of this year. 
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By WILLIAM J. HEALY 


‘Railway Switch and Signal stocks 

in the November 15, 1924, issue of 
Tue FINANCIAL Wor p, I had the oppor- 
tunity at that time to recommend the 
stock of General Railway Signal stock at 
$80 a share. Subscribers who had taken 
advantage of the possibilities in this stock 
at that time made inquiry through the 
Confidential Advice Service as to the ad- 
visability of selling just previous to the 
listing on the New York Stock Exchange 
when the stock was selling at around $113 
a share. Here is the answer that was 
given them in the May 2, 1925, issue of 
THe FINANCIAL WorLp: 


Pitaitvay. sw an analysis of the 


“It might be well to mention at this 
time that GENERAL RAILWAY SIGNAL com- 
mon stock was recommended to readers 
of THE FINANCIAL Wor tp in the Novem- 
ber 15, 1924, issue at $80 a share, a stock 
which is now selling at about $113, an 
advance of 33 points in less than six 
months’ time. Many of our subscribers 
who availed themselves of this opportunity 
have written to us asking an opinion as 
to whether it would not be advisable to 
sell or if not whether it would be a good 
investment to add to their holdings. It is 
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with this in mind that a study of the pros- 
pects for the company and its securities is 
made. 

“The stock, at present prices, is selling 
on a basis of 15 per cent of 1924 earnings 
which price is low in consideration of the 
bright prospects. Estimates have been 
made for the current year of earnings run- 
ing from 25 to 50 per cent. Taking the 
conservative position and assuming the 
minimum figure to be more nearly cor- 
rect we have the stock selling on a basis 
of almost 23 per cent, which is out of 
line with current values. The holder of 
the stock at present will do well to hold, 
as was originally recommended, for the 
long pull. The prospective investor can 
obtain an attractive long pull opportunity 
in GENERAL RAILWAY SIGNAL at prevail- 
ing prices.” 

Shall I Sell? 


The stock has recently sold to a high 
price of $31934 a share. The question 
again arises: “Shall I sell my General Rail- 
way Signal stock?” 

The outlook for the company has not 
been dimmed one iota. Quite the reverse 
is true. Almost every day a news item 
in the daily press tells of another large 









Main Plant of Westinghouse Air Brake Company at Wilmerding, Pa. 





C A. L.Humphrey 


President, Westinghouse Air Brake Co. 


order being placed with the company for 
equipping a large railroad with some of 
its products. The prosperity of the rail- 
roads which to a large extent is traceable 
to efficient operation has been contributed 
to largely by the companies engaged in the 
manufacture of labor, time and life-saving 
devices in use in modern railroading. 

At current prices around $300 a share 
it appears, however, that the market price 
is discounting to a large extent the pros- 
perity enjoyed by the company. Such a 
price encourages wide fluctuations on both 
sides and it would be well for the holder 
of the stock to prepare himself for such 
action. The long-pull outlook is good and 
it would not be surprising to see the stock 
sell still higher over a period of time. On 
the other hand if there are better oppor- 
tunities to be had elsewhere, why not take 
advantage of them? 

General Railway Signal manufactures 
(Please turn to page 248) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 
Allis Chalmers has been strong and 
active marketwise on reports of a sharp 
improvement in business. Profits in the 
third quarter are expected to equal those 
of the previous quarters and there is a 
good chance for a sharp improvement in 
the last quarter. * 


. 


American Druggists— 
Rating “D” 
American Druggists Syndicate passed 
the dividend on its common stock for the 


second half of the year because earnings 
did not warrant such a payment. 


American Loco— 
Rating “B” 

American Locomotive, which earned only 
85 cents a share on its preferred stock in 
the first half of 1925, probably will also 
operate at a deficit in the third quarter of 
the current year. The fourth quarter’s 
business is expected to show some im- 
provement. 


Atlantic Refining— 
Rating “B” 

Atlantic Refining has announced cuts in 
gasoline prices along with other important 
eastern refineries. The company reports 
earnings of $7.05 a share in the first half 
of 1925 compared with $3.02 a share in 
1924. On any market recession Atlantic 
Refining appears to be one of the most at- 
tractive of the long-pull oil buys. 


Bush Terminal— 
Rating “A” 

According to President Bush, earnings 
are running ahead of last year and he ex- 
pects they will so continue. It is ex- 
pected $2.50 a share will be earned on the 
new Bush common stock in 1925. 


Congoleum Nairn— 
Rating “B” 

Congoleum Nairn reports $1.65 a share 
earned on the common in the first half of 
1925. There have been some signs of in- 
creasing business of this company in the 
second half of the year. Current dividend 
rate appears to be reasonably safe. 
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Continental Can— 
Rating “A” 

In the first five months of 1925 Con- 
tinental Can reports $3.72 a share earned 
on its common stock. Recent earnings 
have been running at the rate of $1 a 
share monthly and profits for the entire 
year of 1925 are expected to be between 
$10 and $12 a share. The company is in 
excellent financial condition. 


duPont— 
Rating “A” 

After paying 40 per cent stock dividend 
duPont has placed the increased common 
stock on the regular $8 yearly basis and 
has also ordered payment of an extra divi- 
dend of $1 a share. These payments are 


payable November 2 to stock of record 
October 20, 


International Cement— 
Rating “B” 

International Cement reports net of $4.26 
on the common in the first half of 1925 
compared with $2.87 in the first half of 
previous year. The high rate in new con- 
struction is favorably affecting this com- 
pany’s business. 


International Harvester— 
Rating “A” 

Reports from International Harvester 
indicate that a very satisfactory revival in 
earning power has taken place so far and 
prospects are excellent for the balance of 
the year. The company is a very strong 
factor in the truck business and reviving 
purchasing power of the farmer has, of 
course, been favorable. Resumption of 
dividends at $7 rate in the near future is 
expected. 


International Paper— 
Rating “B” 

International Paper has been feeling the 
affect of the demand for paper for arti- 
ficial silk and is enlarging its facilities ac- 
cordingly. The company is expected to do 
quite well during the balance of the year. 


National Dairy Products— 
Rating “B” 
National Dairy Products reports $3.05 a 
share earned on 330,000 shares of common 
stock in the first half of 1925, compared 


with $2.73 on 270,000 shares in the first 
half of 1924. 


National Supply— 
Rating “A” 

National Supply reports earnings of 
$2.81 a share for the common for the 
first half of 1925 compared with $4.12 in 
the same period of last year. The com- 
pany is in very strong financial condition, 
but earnings fluctuate with oil drilling 
activities. 


Pittsburgh Coal— 
° Rating “C” 

Reports of a merger of Pittsburgh Coal 
with other bituminous coal companies has 
been officially denied. The company is 
about to resume operations at a number of 
its mines on a decreased wage scale. 


Remington— 
Rating “B” 

Remington apparently will have one of 
its best years in the history of its com- 
pany in 1925. President Winchell, who 
just returned from Europe, is quite opti- 
mistic about foreign business and for the 
first time in over twenty years the com- 
pany has not shut down its factories for 
two weeks’ vacation in August. Portable 
machine business has been exceptionally 
good. 


Schulte Retail Stores— 
Rating “A” 

Schulte Retail Stores reports $5.12 a 
share earned on 375,000 shares in the first 
half of 1925 compared with $6.67 a share 
earned on 300,000 shares in the correspond- 
ing period of last year. 


Union Tank Car— 
Rating “A” 
Union Tank Car reports $3.77 a share 
earned on its common stock in the first 


‘half of 1925 compared with $3.78 in the 


first half of 1924. The company has re- 
duced its car trust notes from $6,500,000 
to $1,500,000 and substantially increased its 
surplus during the past twelve months. 
What appeared to be very heavy deprecia- 
tion charges are written off by this former 
subsidiary of Standard Oil. 


Vanadium Corp.— 
Rating “B” 
Vanadium Corporation reports $1.9 


earned in the first half of 1925 compared 
with $1.15 in the first half of 1924. 


(Please turn to page 246) 
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the past week was represented by 


T most important new offering of 
Telegraph & 


the International 
Telephone convertible issue. This is dis- 
cussed in another section of the THE 
FINANCIAL Wortp. It is priced to give 
an attractive yield and in addition carries 
unusual speculative possibilities with a high 
factor of safety. 


The bond market was generally feature- 
less, with the exception of the lower grade 
railroad bonds. Because first place is 
given to rail securities, the writer has pre- 
pared a rather extensive review of the 
low-priced railroad bonds. 


Low-Priced Rails 


The present centre of stock market in- 
terest as far as the broad classes of se- 
curities are concerned, rests with the rail- 
road group. As a class, rail stocks cer- 
tainly represent more in the way of actual 
present value than do any of the others, 
and this in turn has led to a greatly re- 
newed interest in those classes of railroad 
bonds which respond to the same general 
factors as do the rail stocks. This prompts 
us to discuss at this time the position and 
prospects of the principal issues, which fall 
within the low-priced group, and we be- 
lieve our readers will find such a discus- 
sion of very material assistance in search- 
ing out these bonds whose potgntialities 
have not been fully recognized, and in 
avoiding those whose prospects, for rea- 
sons which the average reader does not 
fully understand, are small. We have 
recommended on many occasions in the 
past various adjustment and income bonds 
which, in our opinion, were underpriced, 
but we have not given a comprehensive dis- 
cussion of the general low-priced railroad 
list. The talk of the top of the market 
having been reached or practically so is in- 
creasing daily, and many holders of low- 
priced and speculative railroad bonds who 
already see large profits are wondering 
whether now is the time to liquidate, as 
these issues will naturally follow in par- 
dal degree the general trend of the stock 
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market. The question which seems to be 
uppermost in the minds of holders of these 
bonds is whether the possibilities for profit 
remaining, and the reasonable probabili- 
ties of such profit justify the risk of 
chancing any general wave of liquidation 
of speculative securities before the remain- 
ing potential profits from an _ individual 
situation are likely to be realized. This 
is what we hope to answer at this time. 


Chicago, Milwaukee & St. Paul 


Our position on the securities of this 
road should be well known to our readers. 
The chances of a rate increase in favor 
of the Northwestern carriers seems to us 
to be good. Certainly these roads have a 
fair case if ever one was presented, and 
the effect of even a 5 per cent advance 
upon earnings would have a most salutary 
effect upon the junior bonds. It seems to 
us that they are selling on an almost com- 
pletely deflated basis, and that their pros- 
pects for the long pull are very certain 
indeed. Their immediate: prospects hinge 
pretty much upon the rate question, but 
regardless of what happens in this direc- 
tion, it is hard to see where they can lose 
a great deal from present prices. 


International Great Northern 


We have recommended the International 
Great Northern 6s, 1952, within the recent 
past, and at prices well below present 
levels. They still seem to us to be one 
of the most attractive purchases available 
in their class, and the prospects for appre- 
ciation seem as certain as those of any 
issue which we might suggest. Interest on 
the bonds currently selling at 76 is con- 
tingent upon earnings, which are paid an- 
nually in April. The last payment was 
in the amount of 4 per cent, but it is 
likely that the next yearly disbursement to 
bondholders will be greater. The antici- 
pation of the full 6 per cent rate does not 
appear by any means over-optimistic, due 
to the very excellent earnings being re- 
ported by the road. The management must 
pay an interest at least half of the com- 
pany’s net earnings, which are now run- 
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ning at such a rate that easily 12 per cent 
is in earnings on the adjustments this 
year. It will only be because operations 
are fully conducted upon the most un- 
profitable basis, which is hardly to be ex- 
pected. 


Seaboard Air Line 


The Seaboard Air Line adjustment 5s 
of 1945 we have also recommended. The 
full 5 per cent interest has been paid for 
some time and there is no likelihood of 
any early interruption. Of chief impor- 
tance, however, are the interest accruals 
of 12% per cent, which may quite possibly 
be liquidated at least in part during the 
coming year. This could reasonably be ex- 
pected because of the substantial earning 
power which the system has developed over 
the past year, and the fact that the pros- 
pects for winter traffic are very bright 
indeed. 


Denver & Rio Grande 


Since the termination of the Denver & 
Rio Grande receivership six months or so 
ago, much interest has been displayed in 
the bonds issued to replace certain old 
junior obligations. The new Denver & 
Rio Grande Western general income 5s, 
1955, which have ranged between 55-66, 
and are now selling around 62 are not en- 
tirely unattractive at this figure for profits 
within the next year or two, although it 
is quite possible that they will be some- 
what cheaper in the event of any dip in 
earnings, as the price follows earning 
trends very closely. One holding these 
bonds would do well to follow the situa- 
tion with considerable care, but if he does 
so there is a chance of moderate profits. 
At present the outlook is favorable. 


Minneapolis & St. Louis 
The prospects for the Iowa Central and 
the Minneapolis & St. Louis obligations 
are not very bright, in our opinion, and we 
cannot see much foundation for looking 
forward to any advance of importance in 
the prices of these bonds. It is true that 


(Please turn to page 242) 
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New Guaranteed Mortgage Bonds 





HY is it that the leading indem- 
W nity and surety companies are 

today one after another, an- 
nouncing a policy of guaranteeing the 
payment of principal and interest of real 
estate bonds? 

It is not to be wondered at that this 
step has given rise to the above query in 
the minds of many investors. Those fa- 
miliar with financial history will readily 
recognize such procedure as unprecedent- 
ed in the annals of American investments. 

That, out of all the wide range of se- 
curities on the market, at a time when 
the choice of investment is unusually 
varied, these indemnity and surety com- 
panies shold have chosen real estate bonds 
to guarantee, would indicate that there 
must exist an unprecedented condition 
which warrants such action by these agents 
of financial conservation. What special 
virtue, from the standpoint of safety, it 
may well be asked, is there in real estate 
bonds that appeals to these companies to 
a degree where they are willing to offer 
a guarantee which they do not extend 
to any other securities? 

In the answer is to be found another 
instance of successful American pioneer- 
ing as well as a significant example of 
the value of co-operation in the invest- 
ment field. 


Popular Favor 


The introduction and swift ascent to 
popularity of the modern first mortgage 
real estate bond is the outcome of the 
application to the investment field of that 
same American initiative and ingenuity 
which has won for the United States 
leadership in the industrial field, in the 
development of natural resources, in rail- 
roading, and in numerous other enter- 
prises. 

It is our custom in America to adapt 
our thinking readily to new ideas. Given 
a new idea, the American mind is elastic 
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The introduction and swift ascent to popularity of 


the modern first mortgage real estate bond is the out- 
come of the application to the investment field of that 
same American ingenuity and iniative which has 
made the United States a world leader in other fields; 


No investor has ever lost a dollar in real estate bonds 


issued by the leading houses; 


Leading indemnity and surety companies, are now 


announcing a policy of guaranteeing the payment and 
interest of real estate bonds. 
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By G. L. MILLER 


President, G. L 


enough to accept it as promptly as its 
soundness is proved. Its acceptance of 
the first mortgage real estate bond has 
been whole hearted. And the announced 
decision of the large surety companies to 
guarantee payment of interest and prin- 
cipal of such bonds sets on the enthusi- 
astic judgment of the real estate bond 
holders the seal of approval of that sober 
second-judgment which necessarily char- 
acterizes surety concerns. 

While I cannot speak for the surety 
and indemnity companies, I believe that 
I can, from the inside, see clearly what 
has impressed so favorably these com- 
panies. 


Not a Dollar Lost 


To begin with, no investor has ever 
lost a dollar in real estate bonds issued 
by the leading houses. ‘That, in itself, is 
a remarkable record. Although first mort- 
gage real estate bonds are the outgrowth 
of the oldest and safest investment, the 
first issue of such bonds as they are 
known today was probably brought out 
in 1909. In the sixteen years following 
the first flotation two financial crises, one 
panic, the World War and two periods 
of inflation have been recorded but, as 
already noted, with no loss to a real es- 
tate bond investor. Of what other class 
of securities, save for U. S. Government 
bonds, can the same be said? 

It is a fact that throughout every period 
of sectional and national distress, whereas 
businesses have failed, banks have closed 
and stock exchange prices have dropped 
to the vanishing point, real estate bonds 
have paid interest and principal faithfully 
and promptly. 

That this record for unvarying stability 
played a fundamental part in determin- 
ing the surety companies to adopt their 
policy of guaranteeing first mortgage real 
estate bonds, is certain, in my opinion. 
Less than one-half of 1 per cent a year 


Miller & Co. 


is the risk attached to such bonds by the 
surety companies. That is the premium 
they receive for their guarantees. I am 
not, of course, in a position to state how 
they ‘determine the amount of risk in- 
volved. 

There are other potent reasons for such 
guarantees, in addition to the important 
factor of trustworthy past performance, 
which I believe have impressed the guar- 
antors. One is the fact that the build- 
ings financed by real estate bonds are 
going business ventures sufficiently suc- 
cessful to earn the interest and principal 
requirements of the first mortgage bond 
issue. 

Moreover, there is a moral guarantee 
already connected with every issue of 
bonds originating with the leading first 
mortgage bond houses, which in the very 
nature of things has assumed a place of 
paramount importance in the considera- 
tion by such houses of all their business 
transactions. 

This is the moral obligation which these 
leaders have set up for themselves through 
their advertising of “no loss” records, 
which makes it imperative from the stand- 
point of good business, to pocket a loss 
in preference to permitting such loss to 
reach the investor and tarnish their rec- 
ords. 


Moral Guarantee 


Because of this latter factor—the moral 
guarantee—it has become essential for the 
house making such statements to provide 
a “cushion,” a financial shock-absorber 
calculated to relieve entirely any financial 
stress, should the occasion ever arise. It 
should be borne in mind that the surety 
company’s guarantee is to the individual 
bondholder direct, not to the issuing 
house. The “cushion” therefore is the 


real estate bond house’s surplus funds 

against which any withdrawals needed to 
(Please turn to page 247) 
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By THE OBSERVER 


There is a moving picture that 


Wall Street’s goes by the mournful title of 
Forgotten “Street of Forgotten Men.” Pre- 
Stocks sumably this cinema deals with 


wrecks of human lives. 

The suggestion is proffered to this particular 
scenario writer that there is an equally good subject 
for a companion piece, that would lend itself as 
readily to the proper dramatic tension and pathos in 
the corners of the stock list of the Stock Exchange 
where the forgotten stocks of Wall Street hide them- 
selves. . 


Such a graphic story could be woven around Key- 
stone Tire for it would make an ideal subject. Not 
so many years ago many actors on Broadway, race- 
track followers, cabaret devotees and numberless 
other sand flies of the bright light section dreamed 
Keystone would make them rich, if they could raise 
the money to purchase it. 


Under the impetus of this gambling mania this 
balloon among the tires was pumped up to $126 a 
share. When this speculation was at its height, THE 
FINANCIAL Wor tp predicted the loud explosion which 
would occur once it was punctured. This happened, 
as it inevitably does to everything that is not gen- 
uine. | 

Recently, Keystone published its annual statement. 
It reveals net current assets of $385,000 against cur- 
rent debts of $110,000. Yet, at one time this eroded 
core was valued in’the market at around $40,000,000 
—that is valued in the hectic imagination of stupid 
speculators whom predatory stock market manipula- 
tors readily led to their shambles for slaughter. 

Keystone is now one of the forgotten stocks. 


In order to determine the general 


Averages price trend of the market, day by 
Often day, there has come into usage 
Mislead among the newspapers and statis- 


ticians what are termed “averages.” 
By this is meant the price level of securities as it is 
indicated by a selected list of stocks. To arrive at 
this figure a stated number of railroad and industrial 
stocks is added up and divided by the total number 
used. The supposition is that the average prices 
thus arrived at will indicate the market pulse of the 
rails or the industrials. 

However, markets develop and conditions arise 
when this mathematical process of calculation fails to 
reveal the real underlying factors. 
ket communication Thomas Gibson brought this proof 
out clearly. He pointed out that while the table 
of averages in one of our morning newspapers showed 


In a recent mar- 


there was a new high level reached in the industrials 
the real trend told a different story. 

On the particular day Mr. Gibson had under review 
the number of industrials traded in was 359. Of 
these 174 showed advances, 122 closed lower and the 
remaining 63 concluded the market session without 
any change. Most of the price fluctuations were frac- 
tional, which was meaningless since no significance 
would be attached to price changes involving only an 
eighth or a quarter point. Yet, on this particular 
day the newspapers commented upon the new high 
level—or averages—the industrials had made. 

This happened because a few high priced special- 
ties jumped from 5 to as high as 19 points and as they 
were numbered in the group used to gauge the trend 
there was developed a false picture of the actual sit- 
uation. To make averages more accurate they will 
have to be enlarged to fit the present day markets 
which have plaved such havoc with many financial tra- 
ditions. 


To credit the financial paragrapher 
Brokers’ of the New York American, 
Bearish brokers are not really bearish on 
Reasons the business prospects ahead. If 
they are for the moment pessimis- 
tic their strange state of mind is attributed to a desire 
to lighten their load. Attention is called to the great 
increase in brokers’ loans in Wall Street from which 
is inferred that too many stocks are being carried on 
margin with a consequent strain on the capital of some 
of the brokers. 


Hence, it is the desire of some of them to lighten 
their loads, and according to this financial writer, that 
is why certain brokers are sending out special letters 
advising their clients to liquidate. A similar situation 
arose last March, when the FINANCIAL Wor Lp quoted 
from a market letter advice of like character but, the 
public was not led into letting go of their good stocks. 


To mention such a reason for liquidation of stocks 
cannot do Wall Street much good. Its character is 
likely to be resented by the public at large—and well 
may it be—for it reflects a more or less selfish 
spirit. If a broker is carrying more stocks than his 
capital can comfortably accommodate it would be more 
to the interest of the client were he told the actual 
conditions and asked either to take up his securities 
or transfer them to some other place where they could 
be carried with less strain. 


By so doing timid investors might not be led to 
sacrifice securities under the false notion that a reaction 
was about to come. This very advice if it were heeded 
could bring about a minor reaction. However, the 


uncomfortable position of a few large brokers will 
not determine broad security movements. 

















A New Giant in the Making 


(Concluded from page 229) . 














the Bell system, the operations of which 
are confined to the United States and Can- 
ada, the Western Electric Company has 
decided to withdraw from the foreign field 
and devote its resources to business within 
the United States. 


“The International Western Electric 
Company, under its new ownership, will 
continue to have exclusive licenses under 
the foreign patents of the Western Electric 
Company in the telephone and telegraph 
field, and will also continue to act as the 
exclusive distributers outside of the United 
States, Canada and Newfoundland for 
Western Electric manufactures. 

“George E. Pingree, vice president and 
general manager of the International 
Western Electric Company, will become its 
president and Philip K. Condict, vice pres- 
ident of the International Western Electric 
Company, will become its executive vice 
president.” 

The International Western Electric 
Company and its affiliated companies have 
holdings which include full or partial 
ownership in telephone manufacturing 
plants in London, Antwerp, Paris, Vienna, 
Budapest, Barcelona and Milan in Europe 
and in Tokio and Peking in the Orient, 
with sales offices for these factories at 
various points in Europe, Africa and South 
America. 


The company has also working contrac- 
tual arrangements with a large number of 
European cable manufacturers under which 
they manufacture cable under license from 
the International Western Electric Com- 
pany. 

The Mexican Telephone & Telegraph 
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Company, in which a controlling interest is 
to be acquired, has been granted two new 
concessions for the operation of tele- 
phones in Mexico. One of these conces- 
sions grants the right to construct and 
operate a long distance telephone system 
in Mexico, and the other is an extension 
of the existing concession in the Federal 
District, that is to say, Mexico City and 
its environs. This company has been es- 
tablished for upward of twenty years, and 
now owns local telephone systems in the 
following cities: Mexico City, Queretaro, 
Leon, San Luis Potosi, Saltillo, Monterey 
and Victoria. Engineers have already pre- 
pared plans covering the rehabilitation and 
extension of the various plants and will un- 
dertake the work contemplated by these 
plans in the near future. It is intended to 
establish a telephone service from Mexico 
City to include Tampico, Monterey, San 
Luis Potosi and other towns to the Amer- 
ican border. 


Business Improving 


According to the company’s last an- 
nual report, the foreign business was in 
the ascendancy in 1924, the tendency being 
reflected in a demand for more and better 
telephone service in nearly all foreign 
countries. Governments which operate this 
service, though under great pressure to 
keep down their budget’ expenditures, are 
slowly coming to distinguish between capi- 
tal services and current Governmental ex- 
penses, however necessary, from which 
there will be no future financial returns. 
The reasons which have have kept govern- 
ments in the telephone business are chiefly 
political or even semi-military. Two coun- 
tries, Spain and Italy, have turned their 
telephone systems over to regulated private 
ownership and their much-needed tele- 
phone development is now expected to 
proceed as rapidly as. the economic possi- 
bilities may warrant. © 


The International Telephone & Tele- 
graph Corporation will by the purchase 
get a technical and commercial foothold 
in all those countries where the Interna- 
tional Western Electric has offices and 
branches. . 


The $25,000,000 issue of convertible de- 
bentures which were offered to the public 
this week will go as part payment for 
Western Electric in the transaction. 

What a giant that will be if our world- 
ly neighbors come to a realization of the 
benefits that have fallen our lot, because 
of our ready adoption of electricity and 
its attendant benefits. 


International Telephone reported net in- 
come for the six months ended June 30, 
1925, of $1,267,565 equal to $3.95 a share 
on the 279,585 shares of common com- 
pared with $1,083,422 or $5.60 a share on 
the then outstanding 174,174 shares, in the 
first half of last year. The full benefits of 





the new. capital are as yet not realized, 
Combining the net income of Internationa] 
Telephone and Telegraph Corporation and 
subsidiaries, after payment of all fixed 
charges, preferred dividends, and dividends 
to minority interests in subsidiary compa. 
nies, which deductions in 1924 amounted 
to $889,843, with the net income of Inter. 
national Western Electric Company, Inc, 
which has no funded debt, available for in- 
terest, excluding income from certain prop- 
erties disposed of by it prior to the afore- 
said purchase of its stock, the consolidated 
net income for the past four years with 
three ciphers (000) omitted is as follows: 


Int. Int. 
Years Tel. & West. Consoli- 
Ended Tel. Corp. ELI. Co. dated 
Dec. 31 Net Net Net 
1921 $ 953 $3,017 $3,970 
1922 1,108 2,831 3,939 
1923 1,464 2,916 4,380 
1924 1,930* 3,285 5,215 





*Excluding certain non-recurrent profits. 

The consolidated net income for the six 
months ended June 30, 1925, amounted to 
$2,612,000. 

Such consolidated net income as stated 
above, in the four and a half years ended 
June 30,'1925, averaged over three times 
the maximum annual interest requirements 
of $1,375,000 on the issue of debenture 
bonds, and in 1924 was more than three 
and three-quarter times such Bond inter- 
est requirements. 


Making Opportunities 

There is little cause for our present 
generation to complain about lack of op- 
portunities to exercise their imagination 
in forseeing future developments. The de- 
benture bonds because of the length of 
time before maturity offer an excellent op- 
portunity for long pull investing if your 
faith in the comeback of our foreign neigh- 
bors warrants the least enthusiasm. The 
common shares if held over a period of 
years should amply repay the holder for 
his ability to judge of future developments. 
Based on present consolidated earnings 
there is the equivalent of about $10 a 
share being earned on the stock and con- 
sidering the outlook for expansion and the 
financial backing of the company, the fu- 
ture looms bright. 
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Market Street Railway Plan 
™~ Rating “D”, Guenther’s Appraisal 

Reports are again becoming prevalent 
that the City of San Francisco will buy 
Market Street Railway. Apparently, how- 
ever, the city and the company are as 
far away from a price agreement as ever. 
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Detroit Edison Improves 

Rating “A”, Guenther’s Appraisal 
Detroit Edison has been very favorably 
affected by the high rate of motor produc- 
tion in Detroit. Net earnings for the first 


seven months of 1923 were $2,838,000 and 
in the 1924 period $3,541,000, and in the 
1925 period $4,356,000. 
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American Can at Its Best 


N Wall Street discussion of what is in 
I store for American Can continues at a 
lively pace with no two persons agreeing 
exactly on what will take place. On only 
one subject does there appear to prevail 
a unanimity of opinion—and that is that 
the price to which the stock has ascended 
can imply no other conclusion than that 
the stock will be split up—or the melon 
which is now overripe will assume the 
form of a large extra dividend. The 
directors of Can maintain their deep reti- 
cence indicating that when the time comes 
their action will do their talking for them. 


Though cloaked in this veil of mystery 
Can continued to march up touching last 
week the highest point, around $243 a 
share. This figure would indicate if Can 
earned net $25 a share this year a ratio 
of 10 per cent to earning power. Should 
Can split its stock into four parts and 
still continue the dividend on the basis 
of $5 a share per annum—this would rep- 
resent $20 a share on the present stock. 
The yield then would be around 8.5 per 
cent. But this estimate is based on the 
best year’s business. Could it be kept 
up? It is on that prospect the investor 
would have to speculate on by buying 
Can at today’s high level. 

Moreover, he might well have his doubts 
as to whether he has not got in at the 
very top for at least some time to come. 


._{) 
— 





Eastern National’s Cousin 


VER in Jersey a very close relation- 
ship is being éstablished between the 
budding mushroom financial promotions— 
for whenever one concern shows by the 
size of its mail it is doing a good business 
—at once some cousin appears to share this 
good fortune with them. A few weeks 
ago THE FINANCIAL WorLD mentioned the 
special activity of the Eastern National Co. 
in boosting Ford Motor Co. of Canada 
stock—that is units in it which represents 
a price far in excess of what the genuine 
stock can be bought for in the open market. 
This very same scheme is now being 
worked by the Continental Co. of Jersey 
City. The literature employed to catch 
unwary investors is identically the same 
used by the Eastern National. Apparently 
both are on such amicable terms they ex- 
change their sucker lists. Who knows but 
what there is an arrangement between the 
two cousins to split the profit—on the 
theory—if I can’t hook him—you might. 





Adopting New Haven’s Protege 


F a report published a week ago credit- 

ing the New Haven with receiving an 
offer of $50 a share for 51 per cent of 
the stock it owns of the New York, On- 
tario & Western from a group of New 
York capitalists: is authentic it reveals a 
Phase in that property’s situation well 
worth serious consideration from New 
Haven’s stockholders. Such propositions 
are not made unless there is a well de- 
fined purpose behind it. In this case it 
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might readily be assumed some other rail- 
road wants the Ontario but does not wish 
to disclose its hand. It may be the New 
York Central which wants the Ontario 
property expecting it would be the prin- 
cipal beneficiary of the grain traffic that 
would come to the eastern seaboard with 
the completion of the Welland canal. The 
New Haven bought the New York, On- 
tario & Western at a time when the pros- 
pects for the rails were not near so prom- 
ising and well defined as they are at pres- 
ent. To sell its controlling interest back 
at a price which represents no profit would 
not be considered a good financial trans- 
action in view of the excellent railroad 
outlook. Evidently the New Haven plain- 
ly realizes it would prove a bad bargain 
for official denial has been issued that any 
sale of the Ontario has received consider- 
ation. 





In Chicago 


N a stop in Chicago recently a rather 

mixed feeling among the several bus- 
iness men talked to was found. Some of 
them could not say trade was up to the 
mark, while others contended it was only 
normal. One of them frankly said he 
cannot fathom on what basis the East 
figures there is substantial business expan- 
sion in the offing. Chicago evidently has 
not yet felt the full effect of the optimism 
of the East. Yet, this is no proof that 
good business is not coming along. In 
another year, the year of the 1907 panic, 
Chicago was in the midst of a period of 
prosperity and claimed that the panic was 
a Wall Street one—but in six months 
Chicago was also engulfed in it. 
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A Nice Melon 


HE Upson Company, Lockport, N. Y., 
manufacturers of Upson Board, a 
fibre wallboard, declared a 25 per cent 
stock dividend August 20, to common 
stockholders. In addition the usual cash 
dividend on Upson common, of 134 per 
cent, will be payable September 15th. This 
will make total common stock dividends 
of 235 per cent since 1915, while cash 
dividends have averaged better than seven 
per cent annually. 


The Upson Company, of which Charles 
A. Upson is president, and W. H. Upson, 
Jr., secretary-treasurer, has recently in- 
creased its authorized capital from $2,000,- 
000 to $5,750,000, of which amount $2,000,- 
000 is in the form of 7 per cent preferred 
and $3,750,000 A and B common. Only 
a portion of this stock will be issued at 
the present time, the balance being held 
against future expansion plans of the 
company. 


Under the new capitalization, all 8 per 
cent preferred has been retired. Although 
there was outstanding about $650,000 of 
this issue, only $400,000 of the new 7 per 
cent preferred was issued to replace it, 
the balance being paid off in cash. The 
new 7 per cent preferred was subscribed 
twice over by old stockholders. 











Traction Bonds 


of 
New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most _ in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 
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@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 




















USE OUR 


Statistical Department freely for 
information on any listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 


free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 
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Bonds 








Republic of Haiti 


External Sinking Fund 6% Gold Bonds, Series A 


Due October 1, 1952 
Not redeemable before 1937 


Pledged revenues more than 3% times interest and sinking 
Price to yield about 6.30% 
Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 

















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 
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Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $70,000,000 


New York 























Bond Market 
(Concluded from page 237) 














Ld 





some improvement is taking place so far 
this year, but the betterment in earnings 
will have to continue for a long time and 
show much more volume than it has be- 
fore even a reorganization would appear 
possible. The most that can be said for 
the system is that the deficits this year 
have been smaller than those reported in 
1924. About the only basis for specula- 
tive attraction is the possibility of a rate 
increase, but if the prospective purchaser 
wishes to speculate on this we believe he 
can do it to better advantage in the bonds 
of some of the other systems operating in 
that territory. 
Missouri Pacific 

The Missouri Pacific is a system which 
would scarcely be classed among those 
under discussion at this time, but the gen- 
eral 4’s, 1975 are selling on a liberal basis 
and it may be well to point out the posi- 
tion they occupy. This is a bond which 
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will tend to improve with the general im- 
provement of the system and we feel 
bullish as to this, but they will become 
relatively weaker as far as their position 
in the capital structure is concerned. This 
is because they are junior to the large re- 
funding mortgage issue which constitutes 
the company’s regular finaricing medium. 
We would not look for any important ap- 
preciation in their price but one interested 
in the liberal yield should find them a satis- 
factory holding. 


Chicago & Eastern Illinois 


The Chicago and Eastern Illinois 5’s are 
distinctly undesirable from the standpoint 
of earnings but yet appear to have some 
speculative attraction from the merger 
standpoint. Such eastern carriers as the 
Pennsylvania or several southwestern 
roads seeking an entrance into Chicago may 
very possibly acquire the property at a not 
very distant date which should put the 
bonds on an entirely different basis than 
now occupied. In justice to the bonds it 
may furthermore be pointed out that the 
bottom of the depression in the coal terri- 
tory served seems to have been reached 


and already earnings are turning upward, 


N. Y., Susquehanna & Western 

The prices for the bonds of this road 
are attributed to the annual deficits which 
have been reported for years. The prop- 
erty is no longer important to the Erie as 
a coal carrier, but its terminal properties 
in New York harbor are of a very great im- 
portance. The junior bonds including the 
general 5s, now at 62, and the Ist Ref. 5s, 
have a remote claim on these latter proper- 
ties which seem valuable enough to warrant 
continued support by the Erie. If the 
property were to have been dropped by the 
parent road, it would have been in times 
of adversity, and not under present condi- 
tions. We believe the bonds represent at- 
tractive value at present prices. 


Chicago & Alton 
This is another “merger road,” and its 
bonds, the (3%4’s) sell on this basis. Any 
further appreciation seems to be dependent 
upon the actual consummation of a mer- 
ger of some kind. Barring this, the pos- 
sibilities are nil. 


New Haven 

This system seems definitely “out of the 
woods” now, and its bonds all represent 
good value. We do not expect much early 
appreciation of importance, but the long 
pull prospects are good. Its junior bonds 
are of interest chiefly to those interested 
in an assured liberal yield and they are 
good holdings from this standpoint. We 
may mention the debentures 4s, (secured 
under the Ist Ref. mortgage), the N. Y. 
West. & Boston gt’d 4%4s, 1946, the Cen- 
tral New England Ist 4s, 1961, and the 
Consolidated Railway deb. 4s, as among 
the most attractive. 

Fonda, Johnstown & Gloversville 

We can see little basis for optimism 
over this property. Though nominally a 
steam railroad, it is really more of a trac- 
tion company, and its earnings reflect the 
average unsatisfactory position of the in- 
terurban lines in the east. There is con- 
stantly recurring merger talk, tying the 
property with the New York Central, but 
it seems to us to be a remote possibility. 
The 414s fluctuate between 60 and 70 and 
their possibilities do not warrant the risk 
involved. 

Ulster & Delaware 

This is another unsatisfactory situation, 
since the management two or three years 
ago, paid out the reserve working capital 
in a special distribution to stockholders. 
Earnings are far from good, and there is 
little prospect of their increasing much. 
The refunding of the 1928 maturity is 
very doubtful as the price of the bonds 
indicates and we see little to justify their 
retention with such a hope in mind, nor 
of the 4s, 1952 which are in a very weak 
position. 
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Most Reliable 
I am a subscriber to your journal, and 
while I receive considerable literature on 
securities, I find the information in your 
paper the most reliable of any that reaches 
me. E. F. K. 
“Tell your friends they need it. 


The Financial World 
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England’s Gold Standard 
(Concluded from page 234) 











at £137,220,000 followed by Customs with 
£ 102,040,000. Of total expenditure, 
£305,000,000 or more than 38 per cent rep- 
resents interest on the country’s debt. Sink- 
ing fund absorbs £50,000,000 which brings 
total debt charges up to more than 44 per 
cent of estimated expenses. 

Of Great Britain’s total indebtedness of 
£7,767,000,000 about £1,122,000,000, or 
about 14 per cent represents foreign debt. 
Details of the country’s obligations as of 
July, 1925, compare with previous years 
as shown in the accompanying table. 

The floating indebtedness amounts at 
present to about £794,655,000 as com- 
pared with £823,207,000 at the beginning 
of the current fiscal year and with £860,- 
453,000 at the beginning of 1924. The total 
per capita debt $890 compares with an esti- 
mated per’ capita wealth of about $2,500, 
which goes a long way toward offsetting 
the country’s relatively heavy indebtedness. 
The latter is further offset by assets of 
the Government placed at over £114,236,- 
000 (among which are included holdings 
in the Suez Canal Company, French 4 per 
cent Rentes, holdings in the Cunard Steam- 
ship Line, the Anglo-Persian Oil and the 
British Dyestuff Companies) ; and also by 
loans advanced to various countries and 
outstanding to the amount of £2,162,881,- 
000. 

It is of course very doubtful, to say 
the least, whether a great deal of the above 
debts will ever be repaid, although Great 
Britain is repaying her debt to the United 
States advanced under the Liberty Loan 
Acts. The amount extended by Great 
Britain compares with advances by the 
United States of some $11,776,965,000, by 
France of about $3,103,923,000, and by 
Italy of $153,821,000. 

That peaceful and healthy conditions in 
Europe will have a most beneficial effect 
upon the economic status of European coun- 
tries in general and Great Britain in partic- 
ular is best evidenced by the adjoining 
table, exhibiting the extent of the disor- 
ganization of world trade since 1913 (fig- 
ures are based largely upon a memorandum 


Endorsed by 
Public Confidence 


We Invite Your Inquiries 


STONE & WEBSTER 


The magnitude of the widespread distribution of electric 
light and power securities clearly indicates that the safety 
and attractiveness of conservative investments of this type 
receive the endorsement of investors of all classes. 


Our offerings of electric light and power securities com- 
prise both conservative bonds and dividend paying stocks. 
Many, of the issuing companies have been under our ex- 
ecutive management for a long period of years. 














INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 
Imports and Exports 
Excess 
Year Imports Exports Re-exports of Imports 
1913 £768,735,000 £ 525,254,000 £ 109,567,000 £ 133,914,000 
1919 1,626,156,000 798,638,000 146,746,000 680,772,000 
1920 1,932,648,881 1,334,469,269 222,753,331 375,426,281 
1921 1,085,500,061 703,399,542 106,919,306 275,181,213 
1922 1,003,098,809 719,507,410 103,694,670 179,896,819 
1923 1,098,015,585 767,328,656 118,572,694 212,114,235 
1924 1,290,457,000 795,358,000 140,143,000 354,956,000 
1925 (Jan.- 
June) 677,543,832 677,543,832 392,659,170 207,435,575 





























prepared by the League of Nations in 
August of last year). 
Changes in Trade Volume 


(in per cent., 1913 being taken as 100) 
1919 1923 


Im- Ex- Im- Ex- 
ports ports ports ports 
% oO % /O 

Denmark. ....4666.% 90.3 35.3 132.9 114.1 
MEINEM oa) cca re-g ere c8 131.4 57.9 124.2 156.2 
CGOPMaAnNy ..6csc ces *36.5 %14.7 44.7 52.8 
CEP eae ere rere 100.0 68.3 92.7 89.5 
os rs 159.0 68.0 105.6 95.7 
a A ee 109.2 62.3 118.8 81.7 
United Kingdom .. 88.4 58.9 95.7 78.4 
United States ....168.4 115.3 194.8 94.1 





*Estimated 
Although, as will be noted from the 


above table, there was a rather appreciable 


increase in the volume of British exports 
for 1923 as compared with the four preced- 
ing years, the relatively greater increase 
in imports was responsible for the increase 
in the adverse balance of merchandise for 
the past year over 1922. (See table here- 
with) : 

The adverse balance of trade is turned 
into a favorable balance by so-called invis- 
ible exports, embracing receipts from the 
ocean carrying trade, commissions earned, 
income from foreign investments, interest 
paid on foreign-held securities, and similar 
items. Taking into account the invisible 








Invisible Exports 


Commissions 





*Including bullion. 








Net income from overseas investments 
Net income from shipping ..................... 


a a 


British Balance of International Payments 








(000 omitted) 
1913 1920 1922 1923 1924 
da see ibighiee cane doch £210,000 £200,000 £175,000 £150,000 £185,000 
SoS eT AON ee ee 94,000 340,000 110,000 115,000 130,000 
a aaa ida at 25,000 40,000 30,000 30,000 40,000 
AE ee ean eT 10,000 10,000 10,000 10,000 15,000 
a Cane ee ee £339,000 £595,000 £325,000 £305,000 £370,000 
deaaevbciannudbsciatceneaet an 158,000 343,000 170,000 203,000 341,000 
PRS CRE. Tce A AE £181,000 £252,000 £151,000 £102,000 £29,000 

















August 22, 1925 











Our 
“Review of the Week” 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
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Has Trend 
Turned ? 


Detecting a change of market trend 
is the most important one thing to do. 
Will stocks move generally higher, or 
do these reactions indicate the trend 
is about to turn? 

Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 

American Securities Service 
Suite 830, 19 William St., New York 




















It agrees with 
our view— 


The Market’s course 
now depends on the 
action of the Rails. 


Our Survey tells definite- 
ly how to judge the trend 
of stocks from develop- 
ments as they occur in the 
railroad issues. 


Fill in the Coupon 


and receive without obliga- 
tion the list of 19 stocks we 
recommend together with this 
copy of 
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Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-33, Boston, Mass. 


Please send free the survey offered 
above. 
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items, the net commercial balance of Great 
Britain amounted to £29,000,000 for 1924 
as compared with £97,000,000 for 1923 
and £155,000,000 for 1922. (See accom- 
panying table) : 

‘he advent of the Labor Government 
early in 1924 was accompanied by a rather 
marked setback in the value of the pound 
sterling. It was freely predicted that cap- 
ital levy and inflation would be adopted by 
the new administration in order to remedy 
the country’s economic ills, The resultant 
transfer of capital from London to other 
centers facilitated the downward trend of 
exchange. However, those looking for a 
continual decline did apparently not realize 
the fact that Great Britain, which for cen- 
turies has steered clear of unsound eco- 
nomic and financial policies, would con- 
tinue to do so. The consequence of this 
policy to which Great Britain adhered has 
been a steady rise in exchange, culminat- 
ing in the restoration of the gold standard. 
The lowering of the Federal Reserve Dis- 
count Rate (rendering advantageous the 
transfer of funds to London) ; the success 
of the London Conference; as well as other 
constructive developments on the continent 
and the ensuing seasonal ebb of the tide 


of tourist traffic and the consequent smaller, 


demand for sterling from abroad, espe- 
cially the United States, as well as the 
demand for dollars chiefly on account of 
Autumn covering by merchants, who real- 


ized the favorable opportunity afforded by . 


the lower levels of dollar exchange to meet 
their requirements, facilitated the upward 
trend of the pound. The sound position of 
the Bank of England was also an import- 
ant factor. 


Conclusion: Great Britain’s credit has 
always ranked highest. Her financial rec- 
ord is unimpeachable. Her bonds are pres- 
ently selling at prices which are clearly 
indicative of the esteem in which they 
are held throughout the world, and just 
as we feel that U. S. Government bonds 
should form the foundation for one’s whole 
investment structure, we believe no list of 
foreign obligations is complete which does 
not include bonds of the United Kingdom. 
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The Coming Tax Parley 


HEN Congress convenes in December 

what will engage its deliberation 
mostly will be taxes and how best to re- 
duce them since the economy of the 
Coolidge administration leaves no other 
course. 


But, our economists and tax experts are 
not waiting until the national legislative 
body meets. Each in his own mind has 
determined in what direction the knife can 
best be wielded. 


Each form of tax reduction has its 
propagandist—the game is not unlike the 
tariff, where the manufacturer or the mer- 
chant pleads for certain increases or re- 
ductions in accordance to the necessities 
of his own business. 

Congress will act wisely not to pay too 
much attention to the advice it will re- 
ceive from all quarters. 


In the Treasurr: 





Department sits the greatest tax expert of 
all, Secretary Mellon, who is closely in 
touch with the Government needs and also 
is best posted as to where taxes could be 
cut without injury to business but for its 
betterment—and in the Senate Senator 
Smoot is there to help Congress come to 
a sensible program for, next to Mellon, he 
is regarded as one of our best authorities, 
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The Imaginery Oil Famine 


HENEVER the oil industry is in 

the clouds there recurs the talk of 
the possible extinction of our oil fields be- 
cause there is no sane control over produc- 
tion and drilling operations. 

Yet, from the evidence submitted by the 
business itself, this oft-repeated story has 
been more or less exploded. 

Actual evidence is in the form of the 
frequent appearance of overproduction, 
followed by falling prices, in which all the 
oil fields join. This indicates there is al- 
ways more than enough oil to go around— 
and often so much more than is required 
that it produces an uncomfortable feeling 
to those interested in oil stocks. 

We are in the midst of such a trade 
war now. Its intensity has reached such 
a high stage that a temporary oil famine 
would come as a great relief .to the oil 
industry. 
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Our Letter Box 


NE of the busiest departments in THE 

FINANCIAL WoRLD organization is its 
CoNFIDENTIAL ADVICE SERVICE, through 
which approximately 3,000 individual let- 
ters are answered during the month. 

It is to this department subscribers come 
to have their investment problems 
answered. The same care and attention is 
given to these requests as is bestowed on 
the editorial contents, although great 
brevity must be exercised. There is noth- 
ing more pleasing to the editorial staff, and 
especially to .Mr. Frederick Hanssen, who 
is in charge of this service, than the 
knowledge that its advice is so profitable 
to subscribers. 

On any one day the letters received 
awaiting answer may represent investments 
involving many hundreds of. thousands of 
dollars. These letters, except in occasional 
instances, will ask for information and 
guidance on a number of securities. Each 
letter is a testimonial of THE FINANCIAL 
Wokrtn’s value to its subscribers. It shows 
the high regard of the writer when he 
asks for advice on the disposition of his 
funds. 

Yet, the work can never grow too heavy 
for THE FINANCIAL Worwp. It has had 
thousands of letters from its satisfied sub- 
scribers, telling how greatly they appreci- 
ate this branch of our Complete Financial 
Service. They do more—they tell their 
friends they need it. 
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The Long Pull 


A subscriber to the best financial maga- 
a a 


“~ell your friends they need it.” 
The Financial World 


zine for twenty years. 
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Cuban-American Reduces 
LD ane the current week Cuban- 


American Sugar announced reduc- 

tion in its dividend rate from $3 
to $2 a share yearly. The company issued 
the following statement: “The depressed 
condition of the sugar market during the 
greater part of the current year and the 
uncertain outlook for the future price of 
sugar makes a conservative dividend policy 
advisable at this time.” 


Cuban-American is one of the largest 
and best managed of the Cuban sugar 
properties enjoying relatively low produc- 
tion costs. Since 1915 the company has 
had only one unprofitable year, 1921, when 
a deficit of $7,897,000 was reported. In- 
cluding this deficit average earnings on the 
1,000,000 shares of common outstanding 
for a ten-year period have been $4.76 a 
share; they were $7.45 a share in 1923 and 
$6.02 a share in 1924, 


The company has been very conserva- 
tively managed from a financial standpoint 
and as of September 30, 1924, has current 
assets of $26,000,000 as against current 
liabilities of but $4,800,000. Since 1918 
surplus has been increased from less than 
$17,000,000 to more than $30,000,000 (or 
$13 a share) and depreciation reserves 
from less than $5,000,000 to more than 
$10,000,000. 

The all-important question confronting 
the holder of the common stock (which by 
the way is the first issue in Mr. 
GUENTHER’S bargain lists to reduce the 
dividend rate) is whether in view of the 
beclouded situation he should sell his stock 
or buy more to average down. From a 
long-pull standpoint the latter course has 
much to commend it. From the near-term 
standpoint, however, a switch to Armour 
“A” stock, selling slightly lower and pay- 
ing the same rate with earnings of $4.50 a 
share in 1924 and probably $6 a share in 
1925 would appear to be advisable. 

There are very definite signs that the 
Armour earnings are definitely on the up- 
grade. All current reports indicate that 
the outlook for better profits for the pack- 
ing industry is favorably defined. The 
only adverse element in the Armour situa- 
tion is a “technical” one and one that is 
difficult to analyze. It is generally under- 
stood that there still is a sizable block of 
the stock overhanging the market which 
the bankers took. This may be pretty well 
distributed by now and favorable condi- 
tions for the company may make the mar- 
keting of the balance at rising prices prac- 
ticable in the not distant future. 
Advertising a Good-Will Builder 
| NDIRECTLY Wall Street is learning 

the potential value of good advertising 
through its connection with the financing 
of new securities of corporations whose 
success was built up on it. The street has 
discovered there is a much more prompt 
response from the public to an invitation 
to subscribe to the securities of an enter- 
Prise with which it has become acquainted 
through advertising than it is for securi- 
ties not well known. 
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to any investor. 
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Investigated and 
Approved 
NVESTIGATION and analysis of bonds, so 

| thorough as to satisfy the most cautious investors | | 
| 


| and give the final assurance of safety, is the car- 
dinal principle of S.W.STRAUS & Co. 


Every issue of Straus Bonds, whether secured by 
| property in New York or San Francisco, Toronto, 
Canada, or Dallas, Texas— wherever it may be in 
the wide field of Straus operations—has the same 
exhaustive investigation. Then, only, may it re- 
ceive the stamp of approval of a lending organiza- 
tion unique in its character and unequalled in its 
specialized knowledge and experience. 


This organization, with offices in all the principal 
cities, constantly is investigating city properties upon 
which loans are desired, and selecting and offering 
to the public only the best first mortgage bond issues. 


The thoroughness with which this House conducts 
its investigations is best attested by its record of 
forty-three years without loss or delay in payment 


Write today for list of current investments yielding 
6%, or even better—with Straus safety. Ask for 
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The Straus Hallmark on a bond stamps it at once 
as the premier real estate security. 
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Only recently there was advertised in 
New York newspapers the stock of a well- 
known southern patent medicine company. 
The price it sold for was $41 a Share. This 
was on the basis of $4,100,000 for the 
100,000 shares which were publicly offered. 
There being 400,000 shares in all repre- 
sented in the company’s capital this sale 
price established a worth for the com- 
pany of more than $16,000,000. 


Here is a typical success evidencing the 
fact that advertising is a great force in 
building up good will value. This case is 
not an isolated instance. Other successes 
which can be mentioned for which adver- 
tising in a great measure is responsible and 
with which Wall Street is more or less 
familiar—are National Biscuit, Postum 





eee 


Cereal, Household Products, Sterling 
Remedy, etc. The list could be stretched 
out to include many other enterprises— 
especially in the motor industry. 

But these facts are more than sufficient 
to acquaint the alert business man that if 
he is building for the future his plans are 
incomplete unless advertising is included 
in it. There is the same salient lesson in it 
for the enterprising investment’ banker that 
he insists upon an advertising program for 
those companies whose securities he has 
sold to his clients. 

—_O—_—— 


Well Balanced Opinion 
I do value your well-balanced opinions. 
so. 


“Tell your friends they need it.” 
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FINANCE COMPANIES 


The Federal Reserve Board 
states that Finance Compa- 
nies supplement our commer- 
cial banking system and 


supply a distinct economic 
need in our financial struc- 
ture. 


We Offer the 
COMMON STOCK 


oi a finance company which 
has paid continuous divi- 
dends of 10% for six years, 
and that has established itself 
in a strong position in this 
field of activity. 


Descriptive circular on request 
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What Do You Think 
of the Market? 


Are you long? If you are 
holding stocks at a profit, it will 
be to your advantage to read 
the new Brookmire Investment 
Bulletin—before taking any 
action. 


Are you short? If you foresee 
falling prices, at least get the 
Brookmire opinion to check 
with—now. 


Brookmire’s Position 


Our latest bulletin, which 
states definitely the Brookmire 
position on the stock market, 
can be had without cost by 
sending the coupon below. 


Brookmire’s has _ consistently 
made conservative profits for 
its clients. Here is an oppor- 
tunity to get sound advice on 
the present trend—gratis. 











25 Weet 45th St, New York 





Please send free Bulletin F-100 
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Among the Bulls and Bears 


(Concluded from page 236) 
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Waldorf System— 
Rating “A” 


As was expected Waldorf System de- 
clared the regular quarterly dividend of 
31% cents a share on the common stock 
payable October 1 to stock of record Sep- 
tember 20. Third quarter earnings are 
expected to show improvement over less 
satisfactory ones of the second quarter. 





t 


Motors 





Hudson Motors— 
Rating “A” 

Hudson Motors continues to roll up new 
production records and has again cut 
prices. The fourth downward revision 
within the year brought about a $55 de- 
crease in price of Hudson Coach and same 
in Essex Coach. 


Willys Overland— 
Rating “C” 

Preliminary statement of Willys Over- 
land for the first half of 1925 shows net 
profit of about $10,500,000 before federal 
taxes. This is equal to $47.62 on the pre- 
ferred compared with $12.61 a share in 
the first half of 1924. Allowing for only 
a 3%4 per cent dividend on the preferred 
stock it was equal to $4.29 a share on the 
common, compared with 88 cents a share 
in the previous half year. The preferred 
back dividends amount to $29.75. 





Railroads 





B. & O.— 
Rating “A” 

Reports are again current that Baltimore 
& Ohio will soon dispose of its Reading 
rights. In addition the company is feeling 
the effect of the reviving steel industry, 
and earnings during the coming months are 
expected to warrant a dividend increase 
on its common stock. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reached a new high 
price during the current week as reports 
are becoming more prevalent that the In- 
terstate Commerce Commission will ap- 
prove the Nickel Plate merger in its 
fundamentals. This would be an extremely 
constructive development for the entire 
railroad situation and particularly for 
those rails where mergers are in the 
offing. 


Chicago-Northwestern— 
Rating “B” 
Chicago-Northwestern has announced 
that it has received sufficient deposits of 


Chicago, St. Paul, Minneapolis & Omaha 
stock to make the exchange offer effective. 
Based on valuation thus far and on com. 
plete exchange of Omaha stock the book 
value of Chicago Northwestern common 
figures around $240. 


Great Northern— 
Rating “A” 

Great Northern was one of the strong. 
est features in the rail market during the 
past week, reaching a price above 76. It 
now looks as though Great Northern would 
be able to earn between $9 and $10 a share 
on its stock without the assistance of any 
freight rate interest. 


Kansas City Southern— 
Rating “B” 

It is reported that Kansas City Southern 
now owns about 375,000 shares of 875,000 
shares of Missouri, Kansas & Texas. In 
addition it also owns some M. K. & T. 
preferred. These two roads are expected 
to form the nucleus of a new southwest- 
ern railroad system and it is expected that 
a new corporation will be organized just 
as the Van Sweringens did with Nickel 
Plate. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific broke all car loading 
records in July and net earnings for that 
month are expected to show up very fav- 
orably. The company is going steadily 
ahead and is rounding itself into one of 
the largest railroad systems in the country. 
It would not be at all surprising if event- 
ually a new corporation were formed and 
securities exchanged with Missouri Pacific 
and its various subsidiaries, thus taking 
care of the back dividends on the pre- 
ferred stock. 


New Haven— 
Rating “C” 

It is estimated that July earnings of 
New Haven will be as good as those of 
June. Indications are that the road will 
show around $3,200,000 earned in the first 
7 months of 1925, compared with but 
$522,000 in the first seven months of 1924. 
Road’s best earnings come between August 
and October. 


St. Louis-San Francisco— 
Rating “B” 

It is generally expected that St. Louis- 
San Francisco will increase the dividend 
to $7 a share on the common stock at the 
September 2 meeting. If the present rate 
of earnings continues Frisco may show at 
the rate of $20 a share earned on the com- 
mon stock in 1925. 


The Financial World 














sid 
fo! 
int 
th 


ca 
re 
at 
sti 
af 
co 


ae ee ee ee ee ee Te a le. ae 





















Guaranteed Mortgage Bonds 


(Concluded from page 208) 
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make good on its moral guarantee, would 
be debited. 

Research points to a “cushion” of con- 
siderable proportion, more than sufficient 
for the purpose. Conservative estimates 
indicate that the capital and surplus of 
the leading houses appear sufficient over 
a period of from two to five years to take 
care of every bond they have sold should 
rentals on all properties so financed be 
at once decreased one-half. The actual 
strength of this moral guarantee can be 
appreciated when we consider that the 
condition outlined is hardly conceivable. 

I believe it can be asserted safely that 
the testing period of the real estate bond 
houses is over. Public confidence has ac- 
crued to the principle on which they oper- 
ate, in gratifying fashion. To them has 
fallen the task of popularizing safety. 
That they have discharged this prelimin- 
ary task well, is proved by a scrutiny of 
the past performance of the leaders in 
the field, with their unbroken record of 
no loss to any investor. 

There is in the leading real estate bond 
houses a thoughtful consideration of the 
changing factors and problems in the 
building industry, which I believe the 
surety companies have been quick to dis- 
cern. Particularly is this attiude evi- 
denced in matters concerning relative 
house supply and demand and money sup- 
ply and demand. From my own personal 
experience I know how much time is spent 
by the chief executives of several of these 
houses in considering these conditions and 


the resultant tendencies in the real estate 
bond field. 


Requires Time 

I believe, too, in the sincerity of these 
leading houses in their efforts to balance 
bond sales with bond underwritings and 
to protect their underwriting departments 
from the fluctuating demands of their 
sales departments. It requires consider- 
able time to make a proper investigation 
of a real estate bond issue. To insure 
accurate work by the underwriting de- 
partment it is necessary that the sales de- 
partment should not subject the former 
to pressure. Yet a stock of enough bonds 
is needed to meet the sales department’s 
requirements, else the business as a whole 
suffers, 

Maintaining the balance is a difficult 
task, but it must be done, and done prop- 
erly, so that the mortgage underwriting 
department’s work measures up to stand- 
ard. Otherwise, the surety companies 
would, in passing upon the bond issues, 
detect weaknesses. That it is done prop- 
erly is a tribute to careful, earnest man- 
agement. 

Obviously, in its practical operation 
the surety company guarantee provides 
an extra check on the underwriting de- 
partment of the issuing house. To this 
extent, such a guarantee benefits even the 
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investor who ‘does not avail himself 
it, but buys his bonds unguaranteed. 

A friend of mine recently expressed 
wonder that the real estate houses have 
been able to arouse enthusiasm not only 
among their salesmen but also among 
their thousands of investors in what he 
was pleased to term “a bloodless and drab 
investment.” He referred to the fact that 
a real estate bond offers only a stated 
return for a given number of years and 
payment of principal when it is due. But 
therein lies, for an increasing number of 
persons, the very attractiveness which 
constitutes the real estate bond’s brief sell- 
ing point. 

Real estate bonds are an investment, 
and as such, each forwards the idea of 
thrift and saving. Each represents a pol- 
icy unalterably opposed to unscrupulous 
promotion; each is a representative of 
sound, safe investment. 

This meeting of the surety company 
and the real estate bond houses on their 
common ground of endeavor, that of elim- 
inating risk for their customers, marks a 
new milestone in the progress of the mod- 
ern first mortgage real estate bond. 
“Safety first” has been the maxim of the 
careful investor through all financial his- 
tory. Especially has it inspired him to 
his early purchases of real estate bonds. 
It would seem that now, with the great 
surety and indemnity companies offering 
the guarantee of payment of interest and 
principal, it is not overstating the sit- 
uation to say that the way has been 
opened to “safety first, last and all the 
time.” 
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The Rising Rail Stocks 
(Concluded from page 230) 




















St. Louis-San Francisco and rails with 
dividend-increase probabilities such as At- 
lantic Coast Line, Louisville & Nashville, 
Southern, Baltimore & Ohio, attractive 
railroad income bonds such as International 
& Great Northern, St. Louis-San Fran- 
cisco, M. K. & T. and Denver & Rio 
Grande offer the best speculative invest- 
ment opportunities. Amongst the specu- 
lative non-dividend paying rails I favor 
Rock Island common, Missouri Pacific 
common, Wabash common, and Texas & 
Pacific common, 

In concluding I wish again to point out 
what I stressed in a previous article that 
one of the most important factors in de- 
termining future market prices is an im- 
ponderable one, namely, public sentiment. 
If the public were to take as kindly to the 
rails as it has to the public utilities (and 
fundamentally there is little difference be- 
tween a rail and a public utility) then it 
is hard to say to what price levels rail 
stocks might be driven. 











A Fifteen Year 
Dividend Record 


Henry Maillard, Inc., has 
paid average dividends of $10 
a share on its old common 
stock for the last 15 years. 

With such a record, the 7% 
Cumulative Preferred Stock of 
this company will appeal to 
every investor. Earnings for 
1925 at the present rate should 
be over 31% times dividends on 
preferred stock. 

With each share of preferred 
goes 14 share of new common 
stock, on which earnings for 
the year 1925 are expected 36 
per share. 
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Je have prepared a circular 


“Railroad Mergers in the 
Making” 


which discusses the princi- 
pies fo.lowed in railroad 
mergers of the past. in- 
vestors in rai_road stocks will 
find interesting information 
in this Circular F-4. 
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Are the Rails 
on the Verge of a 


25 Point Rise? 


The Rails have broken through the 
March highs—to the highest level in 
8 years. Still they are 15 points lower 
than in 1913, 20 points lower than in 
1912, and 30 points lower than 
in 1909. Have they begun a 
new foward movement which will 
carry them to those levels? 
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A Profitable Transfer 


(Continued from page 235) 














railway safety devices such as block sig- 


nals, interlocking plants, derails, crossing. 


gates, automatic train control, retarders, 
and numerous other items. , The company 
has been able to create an ever increasing 
demand for its products. The extremely 
technical nature of the business, which is 
one of “engineering service” as well as 
manufacturing, has enabled the company 
to maintain its position of leadership ac- 
quired through its originating and develop- 
ing “all electric” signal and switch equip- 
ment. Engaged in the same line of en- 
deavor is the Union Switch and Signal 
Company, which for. business, earnings, 
management, plant and patents entitle it 
to the same consideration given to General. 
The prospects for the future for General 
are in a like manner those of Union. 
Union Switch is getting its share of this 
business, the latest being a contract from 
the Seaboard Air Line Railway for in- 
stallation of an automatic signal system 
between Richmond and Hamlet, a distance 
of 254 miles. 


Outlook Is Bright 


In a statement issued last week by A. L. 
Humphrey, president of Westinghouse Air 
Brake, the outlook for the company lends 
encouragement from official sources. It 
was as follows: , 


“Notwithstanding that orders for new 
equipment appear to be quiet, I am en- 
couraged by the outlook for new business. 
My information as to the car loadings and 
activities of the railroads leads me to 
believe that it is only a question of time 
before all railroad equipment manufac- 
turers will be running at capacity. I have 
noted with interest the activity in train 
control device business as a result of the 
Interstate Commerce Commission’s order. 
This, however, does not mean that the 
condition will be abnormal. Facilities for 
the manufacture of railway signals and 
train control systems in this country are 
ample. But railroads for which we have 
installed train control systems are nearly 
all issuing repeat orders, for additional 
apparatus. Such roads, as, for instance, 
the Pennsylvania, Union Pacific, Santa Fe, 
Louisville & Nashville, Reading, Jersey 
Central and Illinois Central and many 
others have had results so satisfactory that 
they are sufficiently encouraged to go on 
with further installaticis for which we 
have the orders. While our Union Switch 
and Signal Company is operating at pretty 
full capacity, there is no question as to 
our ability to take care of any business 
which comes our way. 


“Earnings this year will certainly exceed 
those of 1924 and probably those of the 
preceding year, but the impression preva- 
lent among uninformed people that earn- 
ings from train control and signal business 
are larger than those resulting from air 


brake business is incorrect. Our margin 
of profit on all products is practically 
identical, so that larger earnings this year 
can be attributed solely to an increase in 
volume of business.” 

Questioned regarding reports of a merger 
with General Railway Signal of the Union 
Switch, Mr. Humphrey said: “There jis 
absolutely no truth in this rumor. No 
consolidation between these two companies 
has been given consideration.” 

In the report of the company issued for 
the first six months of 1925 earnings were 
the equivalent of $6 a share on the out- 
standing stock. 


The outstanding capital stock of Union 
Switch and Signal is owned almost in its 
entirety by the Westinghouse Air Brake 
Company. The stock of Westinghouse was 
selling at $100 a share at the time General 
was recommended at $80. General has 
had an advance of about 240 points, West- 
inghouse Air Brake is now selling around 
134, having reached a high price of 144. 
This at the outside represents an advance 
of only 44 points in contrast to the phe- 
nomenal appreciation in price of General, 


Diversified Products 


Giving consideration to the prosperity 
that the railroads of the country have be- 
fore them, would it not be a better policy 
at this time to take advantage of the di- 
versification that is obtainable in a stock 
like Westinghouse Air Brake at lower 
levels than to place limits upon possibili- 
ties apparent in General, both from mar- 
ket price and future business standpoints? 
Besides Union Switch and Signal, West- 
inghouse owns the American Brake Com- 
pany, Locomotive Stoker Company, Mil- 
waukee Locomotive Manufacturing Com- 
pany, National Brake and Electric Com- 
pany, National Steel Foundries, National 
Utilities Corporation, Safety Car Devices 
Company, Union Signal Construction Com- 
pany, Westinghouse Air Brake Home 
Building Company, Westinghouse Friction 
Draft Gear Company, Westinghouse Pacific 
Coast Brake Company, Westinghouse 
Traction Brake Company, Westinghouse 
Union Battery Company. It also has large 
stock interests in the following companies 
in foreign fields: Canadian Westinghouse 
Company, Ltd., Cie. des Freins Westing- 
house, France, Cia. Italiana Westinghouse 
Brake and Saxby Signal Company, Ltd., 
and the Westinghouse Brake Subsidiaries, 
Ltd., both of England. 


From the above it is plain to see the § 


diversified and world-wide activities of 
the company. The foreign lands offer 
virgin fields for development. 


Let us first see the treatment that has 
been accorded the stockholders in the form 
of dividends in the past history of the 
company. The splendid record is as 
follows: 
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*\lso stock dividends as follows: 1898, 
100% ; 1908, 25% ; 1912, 331%4%; 1913, 5%; 
1917, 20% ; 1923, 35%. 


The company has been a profitable one 
from the stockholders’ viewpoint in con- 
junction with the business end. The com- 
pany has no funded debt and the entire 
capitalization is made up of the 1,000,000 
authorized shares of capital stock of which 
there are 788,978 shares dutstanding. 


The stock selling at present prices, it is 
true, is discounting possible developments, 
but not nearly so much as in the case of 
General. Paying $6 yearly the yield ob- 
tainable is only about 4.5 per cent. Rumors 
have been running rampant as to the pay- 
ment of sizable extras. The company’s 
position in regard to this angle of the de- 
velopments is best answered in another 
statement by President Humphrey. He 
says, “Our intention is to assure a perma- 
nent dividend rate rather than to dis- 
tribute what surplus funds we have in 
our treasury. A strong working capital 
position is necessary to an equipment com- 
pany because of the seasonal nature of its 
business. It is, therefore, more to the 
stockholders’ interests that they receive a 
liberal return on their investment steadily 
than that they be awarded a large dis- 
tribution out of surplus funds which might 
impair cash position and result in inter- 
rupted dividends during a period of de- 
pression. Westinghouse Air Brake’s cur- 
rent rate will be maintained for this rea- 
son, despite the acute speculative interest 
in a possible stock dividend or a higher 
dividend rate.” 


Stockholders Rights 


The above statement served as a quietus 
to rumors but they were not to be downed. 
The answer to it is often heard that con- 
servatism in building up surpluses has 
merits in preparing for depressions, but in 
what appears to be a long straight road 
ahead of good business the stockholder has 
rights in expecting to benefit by these con- 
ditions. And certainly the past record of 
Air Brake warrants the anticipation of 
fair treatment. At the close of 1924 the 
company had current assets of $33,244,957 
against current liabilities of $5,335,282 or 
net current assets of $27,909,675. 


Getting back to transfer from General 
to Westinghouse Air Brake. On the sup- 
position that the investor has one hundred 
shares of General, on which the regular 
rate of dividend is $6, omitting the cal- 
culation of extras in either case he could 
realize at present prices $300 a share or 
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$22,000,000 in 1924. 
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the largest producer of RAYON (artifical silk) in the world. 
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2. Increased its net earnings from $2,500,000 in 1914 to 
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$30,000. With this amount he could pur- 
chase 200 shares of Westinghouse, which 
at the current rate of $6 would amount to 
a return of $12 on his investment and 
have $3,200 left over from the transaction. 
His 200 shares would cost him $26,800 or 
the equivalent of a price of $268, with a 
fixed 12 per cent return, as against $300 
with 6 per cent in the case of General. 
Figuring the chances of further price ap- 
preciation every point that Westinghouse 
climbs, General would have to climb two 
and General is already 32 points higher 
than Westinghouse, on this basis. Should 
payments of extras be made, contrary to 
official statements, General would have to 
double the amount set aside by Westing- 
house. 


In considering the transfer the investor 
should not lose sight of the fact that he 
is investing in a company engaged in a 
similar line of business, the leader in the 
field, with a remarkable record of prog- 
ress, a liberal policy toward stockholders 
and diversification that far exceeds that 
obtainable in General. The transfer is at- 
tractive at present price levels for the two 
securities. 
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Held in High Esteem 


Am mailing check immediately which 
should prove to you the high esteem in 
which we hold your publication and suc- 
cess of same should be assured. Any- 
one not already a regular subscriber should 
take advantage and privilege of being 
one for the small sum which you ask. 

E. B. W. & Son. 


“Tell your friends they need it.” 


Corbin Is Optimistic 


EFORE starting on his homeward 

journey, Mr. A. O. Corbin, member 
of the international banking firm of F. J. 
Lisman & Co., in an interview in the Paris 
edition of the New York Tribune-Herald, 
optimistically expressed himself of the 
future of Austria. 


He said that he found there had been a 
marked and steady improvement in the 
general conditions of Austria, during the 
last month he had been there, accompanied 
by the strongest bullish tendencies the 
stock exchange had witnessed in the last 
eighteen months. 


He cited that the National Bank of Aus- 
tria has been able to reduce its discount 
rates from fifteen to eleven per cent with- 
in a short period, and was planning an- 
other reduction soon, but this intention had 
to be abandoned, for it found it encouraged 
speculation on the Exchange whereas the 
bank was anxious to protect the money 
market. 


The National Bank shows by its last 
statement an increase in its gold reserves 
of $7,000,000. Mr. Corbin also pointed out 
that Austria’s latest trade balance indi- 
cated fifty per cent improvement in its 
favor over the previous year. The coun- 
try is exporting considerably more than 
she is importing. 

Austria is coming back speedily. Com- 
pact as she is now as a nation the native 
Viennese still retains the wonderful capa- 
bilities for progress in finance and in- 
dustry for which he was noted all over 
Europe—and if asked how he does it he 
will always point with pride that his city 
was the mother of banking. 
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Now Ready 


MOODY’S 


for 1925 


Public Utilities 


This is a vublic utility year. 
Never has there been so active an inter- 
est in these securities, and never has 
| the publication of this standard manual 
| been more eagerly awaited. 








Now ready for delivery, Moody’s 
Public Utility Manual and Rating Book 
is absolutely up-to-date, showing all the 
late consolidations and giving the fullest 
possible information on all companies 
and their securities. Over 3,500 com- 
panies are indexed, and an entirely new 
feature is a complete alphabetical list 
of convertible bonds and stocks. 


The price of the Manual is $25, 
including comprehensive monthly sup- 
plementary service. For prompt de- 
livery, order at once. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 











SAN FRANCISCO ¢ 




















United Light & Power 


Common Class ‘‘A’”’ 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y . Tel. Rector 2100 

















Investment Suggestions 





We Recommend 


Amercian Gas & Elec. Co. 
6% Cum. Preferred Stock 
Price to yield about 6.65% 


Metropolitan Edison Co. 
6% Cum. Preferred Stock 
Price to yield about 6.31% 


Electric Investors, Inc. 
6% Cum. Preferred Stock 


Price to yield about 6.31% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 
San Yrancisco 
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The Coming Radio Boom 


(Continued from page 233) 











refinement, will, in all liklihood, meet with 
a popular appeal and should result in 
agreeable earnings for the corporation. It 
has been estimated by the Copper and 
Brass Research Association that over a 
half billion dollars will be spent for radio 
in 1925. In 1922 there were 100,000 sets 
in use. In 1923 the total had a phenomenal 
jump to 2,000,000. In 1924 it is estimated 
that 3,750,000 were in the hands of the 
public, and for 1925, 5,000,000 can be fairly 
used as a basis for estimated sales. This, 
it would appear, is conservative. Living 
in a metropolis one is likely to lose per- 
spective and judge consumption by the 
proximity of aerials atop the towering 
apartment houses. But aerials in our 
scheme of things are not the basis of.a 
census and will be found in diminishing 
proportions in the future. It is, indeed, 
surprising to one getting out from the 
cities and finding in a tour of the country 


the scarce radio population from sections | 


that it would appear would be most bene- 
fited. The improved finances of the farmer 
will greatly improve demand for the 1925 
season. 

So it is seen that in the first large 
branch of the radio business, the set, total 
business will assume proportions unpre- 
cedented. There are many manufacturers 
engaged in production of sets, but this 
field will in all likelihood be dominated by 
the Radio Corporation product with the 
manufacturers of the neutrodyne and 
radio frequency circuits making a strong 
appeal for public favor. Radio Corpora- 
tion has opened a remunerative sales out- 
let in the tieup with Brunswick-Balke and 
Victor Talking Machine in combination 
with their products. 


New Tubes 


There is probably no phase of the bus- 
iness that engages the enthusiasm of the 
fan more than the introduction of a new 
tube. There are few in the vast radio 
audiences that have not been thoroughly 
educated to the fact of buying standard 
and reputable merchandise in equipping 
the “heart” of the set. When a new prod- 
uct is introduced by these manufactuers 
there is little time lost in taking advantage 
of the improvements. The multi-tube set 
has aggravated the demand. There are new 
tubes on the way. Claims of superior 
performance are justifiable. Instead of 
the variety of bases turned out heretofore 
they are now to be standardized and the 
lost art of soldering will again be brought 
to the fore by the fans in an endeavor to 
recuperate the old circuit by the installa- 
tion of the new audion bulb. Business will 
be brisk for the tube manufacturer, of 
which there are few that enjoy public con- 
fidence. Radio Corporation will undoubt- 
edly be the largest benefactor. 


Among the merchandisers there has been 
little progressive development. Cut throat 





methods have been the vogue and until 
such practice is eliminated there is to be 
uncertainty of distribution. The afore. 
mentioned dealer tieup that resulted from 
the combining of the radio and phonograph 
interests is probably the outstanding con- 
structive development in this direction, 
There have been others that have yet to 
prove their worth. The intensive price 
cutting adventures in the department store 
field cannot be taken as a permanent de- 
velopment and it is hoped that it will not 
be in view of the deterrent effects of past 
experiences to the industry. 


Now the Panatrope 


A new development that was born of 
radio is soon to make its appearance, 
Radio killed the phonograph. The talking 
machine manufacturer was slow to admit 
it, but even they have now come to the 
point of declaring the phonograph as a 
merchandising product, a dead issue. In 
the combination of Radio Corporation, 
Westinghouse, General Electric and Bruns- 
wick the combined engineering staff from 
the confusion of conflicting ideas arrived 
at certain conclusions that give hope of 
reviving the old phonograph business. As 
in radio the elimination of the use of a 
diaphragm for reproduction was the point 
around which a new idea was conceived. 
Such men as Charles A. Hoxie of General 
Electric and DeForest were pioneers in the 
thought of combining sound and _ light 
waves. These men developed the process 
of registering sound waves on a film by 
means of light waves that could be repro- 
duced with little or no loss of quality. 
Here was a big idea for the phonograph. 
What was generally taken as a standard 
for efficient reproduction from the old dia- 
phragm methods was eclipsed by the per- 
formance of what is now called the Pana- 
trope. So when a friend asks you if you 
have bought any new panichords for your 
panitrope, do not consult Webster until 
after the introduction of this new musical 
instrument in the late fall. The panichord 
is the new record. It will contrast with 
the old type, in that, instead of 80 grooves 
to the inch, 500 are now cut allowing for 
the rendition of an entire symphony with- 
out changing the panichord, a matter of 
about 40 minutes, in time. 

The panatrope operates by picking up the 
impulses from the record by needle and 
setting an electric magnetic reed in sound 
vibrations which in turn is amplified 
through a series of audion tubes emitting 
from the cone type electrically operated re- 
producer in volume controlled by the power 
given the tubes. This volume can be in- 
creased to fill an auditorium in clear cut 
tones and will be given a public introduc- 
tion in Carnegie Hall in October. I was 


privileged to be present at a private dem- 
onstration this week and the results in con- 
trast with those obtained from the phono- 
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graph were startling. It is hard to believe 
that the phonograph was held in high re- 
gard or on the other hand that such a 
marked improvement could be made over 
the old instrument, without actually hear- 
ing it. The policy of the Brunswick di- 
rectors in conserving cash for experimental 
work in the development of this new prod- 
uct appears justifiable in consideration of 
the results obtained. A revival of new 
business should result from this new prod- 
uct. I would rather view it as an asset to 
radio in combining the two, than a com- 
petitor. The Panatrope and Radio will 
represent the ultimate in musical repro- 
duction. 

Tue FINANCIAL Wor p policy of keep- 
ing close to the patents in radio for profit- 
able speculation has proven its worth in 
the past booms and-crises md ic is not 
the intention to change it now. Listed 
on the New York Stock Exchange there 
is really only one out and out radio secur- 
ity, that is Radio Corporation of America. 
There are others that engage in the busi- 
ness to an extent, some more than others. 
But in the event of a boom in radio there 
is none that should be benefited more than 
the Radio Corporation. The stock is sell- 
ing considerably below the high price at- 
tained earlier in the year and there is every 
reason to believe that when the extent of 
the fall business in radio is discounted in 
the market that the stock will have equalled 
if not bettered this record. The speculator 
in radio should have a clear understanding 
of the difficulties encountered in forecast- 
ing a market for these securities. Radio 
is still in the infancy stages and almost 
anything can develop over night. It is with 
this thought uppermost in mind that such 
rigid recommendation is given to Radio 
Corporation as being best equipped to com- 
bat such conditions. 


Other Selections 


The allied securities that have interests 
in radio and which should benefit from 
boom possibilities if for no other reason 
than their connection in name, are General 
Electric, Westinghouse and Brunswick. 
This same group was recommended a month 
ago, but it is our purpose to drive home 
forcibly the importance of adhering closely 
to such a program if there is a desire to 
share in a radio boom. 

There are other securities, some listed, 
others not, that will in all likelihood be fea- 
tured in a bullish radio market. It would 
not be surprising to see them react more 
strongly than those mentioned, to the boom. 
Some will be backed by values, others by 
rumor, still others by pool operators and 
some carried on the tide of speculation 
for no reason at all. That is the field 
for the gambler. The legitimate specu- 
lator in buying values will find price fluc- 
tuations of sufficient proportions to satisfy 
the most critical appetite. 

The extreme dullness of this summer 
will be accentuated by the improved show- 
Ing in the next five months to come. To 
take full advantage of this position, “stay 


close to the patents in radio for profitable 
investment.” 
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Chart B—Comparative Values per Barrel of Total Oil Inventories, end of 1923 and 1924. 


This is one of the charts from 
a new study of the oil industry 


“<Some Oil Faéts That Tell a Story”’ 


A comparative analysis of 


The Union Oil Company of California - 
The Standard Oil Company of California 


The General Petroleum Corporation 
The Associated Nil Company 


This publication is of great value to every dealer in securities because it offers in 
compact form a thoughtful analysis of the financial position of these companies from 
an out-of-the-ordinary point of view. 


Write today for a copy. Your name and address on a letterhead will bring it to you free and 
without obligation. Please address your request to Dept. O at our head office in San Francisco. 


ESTABLISHED 1858 


SUTRO & CO. 


INVESTMENT SECURITIES 


410 MONTGOMERY STREET 
SAN FRANCISCO 


OAKLAND BANK BUILDING 
OAKLAND 





In summing up I would like to repro- 
duce to my readers again the trend of 
radio business in the past few years. It 
is as follows: 

Jan. (16%) 

Feb. —————_—- (11%) 

Mar. ————- (9%) 

Apr. (4%) 

May. —-(3%) 

June. —(2%) 

July. —(2%) 

Aug. —(2%) 

Sep. ——-—-—(8% ) 

Oct. 
Nov. 


Dec. 











(14%) 
(16%) 
(16%) 
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Brief Summary of Appraisals 


HE FINANCIAL Wortp had its statis- 

tician run over the changes Mr. 
GUENTHER made in his appraisals since the 
first of the year to see if these followed 
the trend of the market. It would be 
more accurate to say whether they justi- 
fied the tendency it has displayed. 

His examination was instructive. The 
predominating changes were toward higher 
ratings. However, the mixed market in 
industrial stocks is also shown. Here are 
the results of his investigation. In Janu- 
ary Mr. Guenther lowered the rating on 








6 stocks and raised it on 26 stocks; in 
February 5 were lowered and 24 raised; 
in March the conditions were reversed: 
ratings on 25 stocks were reduced, 13 ad- 
vanced. March so far was the most un- 
certain month from a speculative stand- 
point this year; in April 12 were lowered 
and 6 raised; in May 37 ratings were in- 
creased and only 10 reduced; in June 8 
were raised 4nd 5 reduced. 


These ratings were largely based on the 
reported earnings which after all is the 
lever which advances stocks or causes 
them to decline. Looking at the appraisals 
from a broad standpoint they have justified 
their addition to THE FINANCIAL WorLD’s. 
complete service. They keep abreast of 
the changing trend and provide THE 
FINANCIAL Wor tp staff with a conserva- 
tive background for its financial deduc- 
tions. 


Since these appraisals cover all the ac- 
tive securities listed on the Exchange, 
which in turn embraces nearly all lines of 
business, they provide a reliable barometer 
for the trend of trade. They provide the 
same assistance to our subscribers as they 
do to ourselves, and should be regularly 
consulted to keep posted and often receive 
advance knowledge of forthcoming devel- 
opments. 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you‘ quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior. safe- 
guards will meet your every require- 
ment, 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 























Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 


From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections carefully 
looked after. 


The John A. Guthrie Mortgage Co. 


Member Farm Mortgage 











Bankers Association 


FORT SMITH, ARK. 

















MIAMI 


She Concrete City. 






lnvestment field for : * 
First Mortgage BONDS 


Investigate now this seasoned 
investment field while 8% is 
legal interest rate. 
Our $100 to $1000 First Mort- 
gage Bonds are secured by in- 


prevailing, 


come paying business property 
authoritatively appraised at 
double the amount of the mort- 
gage loan. Interest coupons pay- 
able semi-annually. Bonds under- 
written and protected by Filer- 
Ref- 
erences: All Miami Banks. 
Write for illustrated, de- 
scriptive book, “8% and 
Safety.” 


Cleveland safeguards. 





THE) 
FiLER-[LEVELAND [0 


1028 BEDFORD BLDG., MIAMI, FLA. 
New York Chicago 
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BY C.M.HARGER 


Bond Insurance 





HE announcement of some real 
f estate mortgage bond houses that 
their securities may be insured in 
surety companies at a cost of one-half of 
one per cent .annually, both as to prin- 
cipal and interest, has aroused a live in- 
terest on the part of the entire mortgage 
bond field. A discussion by the head of 
G. L. Miller & Co. is given elsewhere 
in this issue of THE FINANCIAL WorLD. 
Companies that have not made such ar- 
rangements inquire in their literature, 
“Why insure a good bond?” and declare 
that their record of sound securities make 
it unnecessary for their customers to give 
up part of their interest to be insured. 
Their claim is that if a bond is properly 
issued it needs no guaranty; if it needs a 
guaranty, it is not the kind of an invest- 
ment. The reply of the houses, their num- 
ber steadily increasing, that have such pro- 
vision for their securities is that the surety 
companies have been impressed by the 
stability of the real estate mortgage bond 
which came into being about fifteen years 
ago, and which has gone through the vary- 
ing conditions of the years with a remark- 
able record. They point to two factors as 
impressing the surety companies which 
have selected these securities as the only 
real estate securities insured; that the 
buildings financed by their real estate 
bonds are sufficiently successful business 
ventures to earn the interest and principal 
requirements of a first mortgage bond is- 
sue; that the leading bond houses provide 
a moral guarantee themselves in their ad- 
vertising of a “no loss” record and the 
necessity as a matter of business judgment 
to pocket a loss rather than let it reach 
the investor and spoil their records and 
consequently their growing market for the 
securities. 


A Cushion of Safety 


They point out also that as the surety 
company gives its assurance to the investor 
direct it must depend not only on its own 
investigations of the soundness of the _in- 
vestment and of the bond issue but it has 
also this cushion of the bond company’s 
moral obligation as an additional safety 
device which it counts on as making its 
risk small. That the rate is only one-half 
of one per cent indicates that the com- 
panies must find the risk less than that 
figure in order to make its own profit. It 
is stated that the capital and surplus of 
the leading bond houses could meet the 
interest payments of their bond issues for 
four or five years should a period of de- 
pression cut rentals in half for that time, 


a situation extremely unlikely. 
probable that only a small portion of the 
investors in real estate mortgage bonds 
will take advantage of the surety pro- 
visions the advertising is undoubtedly of 
great value and gives a standing to these 
securities that will attract investors more 
generally than before. 
panies maintan careful investigation, low 
appraisals, and are not too eager to secure 
business, even if the sales department does 
at times push the office force, there will 
be a notable future for these securiteis 
which have made so enviable a start. 


South Dakota’s Land Bank 


Reports from the committee investigat- 
ing the South Dakota rural credit bank, 
which was to revolutionize the mortgage 
loan business of the northwest, are rather 
discouraging. It is found that the opera- 
tions have actually run backward and that 
there is now not a question of how to put 
the business on its feet but how to get out 
of the matter with the least possible loss 
to the state. Started in 1917 the board has 


made 12,000 loans for $41,000,000 and has | 


issued state bonds for $47,500,000. The 


If the issuing com- } 


While it is | 


bonds were in part sold at a discount and Ff 


the board’s expenses have been high. In- 7 
in default on | 


terest and principal are 


4,300 loans, or one-third the total number. Ff 


Over half a million dollars’ worth of loans 
are under foreclosure. The board has 
nearly a million dollars deposited in 63 
failed banks, in some instances favored 
banks having far greater sums than the 
law permitted. The state has on its hands 
a great number of farms and must go into 
the real estate business extensively in order 
to get its money out. If there come a re- 
vival of land values and crop prices in- 
crease sufficiently there is possibility of 


such outcome but the opinion is that the 


state stands to lose a vast sum, running 
into millions, out of its effort to do busi- 
ness through political machinery. An in- 
teresting comment of the committee is that 
most of the loans were made in sections 
where the private loaning concerns would 
not accept loans or for amounts _ that 
would not have been allowed by any pri 
vate loaning agency. There is also an in- 


sinuation that the provision of the law | 


providing that the appraisals “by two dis- 
interested persons” was much abused and 
that the amounts loaned were out of all 
proportion to the demands of - safety. 
Political pull, friendship and unfamiliarity 
with the actual laws of safe investment 
resulted in many farmers practically sell- 
ing their lands to the state, while they 
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loaded their familieis into flivvers and left. 
The men in charge of the rural credit 
board are charged with bad judgment and 
it is not to be wondered at when they 
were political appointees rather than men 
trained for their jobs. It is the old story 
of the state going into business.’ It in- 


variably works out the same way. For 
a time the reports glowingly written by 
press agents tell of wonderful progress 
and of great savings to the people, but 
after a while it is seen that the taxpayer 
is the one who meets the deficit. 


Better Times Coming 


South Dakota, which perhaps was led 
into its many paternalistic adventures be- 
cause of its proximity to its Non Partisan 
League-ridden neighbor on the north, is 
having a revival of prosperity. The indi- 
cations are for a wheat crop exceeding 
that of last year, while oats and barley are 
full average yields. The large number of 
bank failures has been a severe blow but 
there is going forward a determined ef- 
fort to clean house. Its bank guaranty 
law is faced by tremendous losses and 
seems unlikely to satisfy all the depositors, 
but the state has faced the situation brave- 
ly, appointed investigating committees, 
taken advantage of federal assistance in 
intermediate credit bank aid and is trying 
to put its house in order. Last year was 
prosperous and this season seems to prom- 
ise a better record than that of 1924. With 
its land bank experiment ended and its 
other paternalistic efforts changed to place 
business where it belongs, in private hands, 
there is a come-back for the state that 
will place it where it so long was found, 
in the ranks of the progressive and grow- 
ing commonwealths of the northwest. 


Is Example of Politics 


The example set by South Dakota in 
trying to change the laws of economics by 
going into business may well be taken to 
heart by other commonwealths that are 
headed in the same direction. The idea of 
legislators that it is possible to do business 
through political methods better than by 
private initiative and under the control of 
those who have a definite interest in the 
outcome is losing much of its force, as 
states have experimented. Oklahoma and 
Kansas have tried to establish bank guar- 
anty of deposits with similar results to 
those of South Dakota. Land loan systems 
are in operation in other states and all 
have ahead of them some showdown that 
will exhibit the weakness of the plan as 
compared with legitimate enterprise. The 
federal government is able to maintain its 
land bank because of the magnitude of 
its operations but it is making loans no 
cheaper than do the loaning agencies, and 
were it not for the tax-exempt provision 
of its bonds it would not be able to exist. 
With practically a subsidy from congress 
in this provision it has an advantage over 
the state loan systems. Indications are 
that there will be no more state loan sys- 
tems and that some of those already in 
operation will follow that of South Dakota 
and cease operations. The new generation 
is less inclined than the one before to the 
idea that the state can do everything. 
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“Outside Plant’’ 


HAT is the telephone term for all the varied facili- 
ties used in furnishing telephone service, aside 
from those in the central offices or on subscribers’ 


The Bell System has over $1,160,000,000 invested in 


cables, cable conduits, poles, wires, and supplemen- 


Underground and aloft, the wires speed 46,000,000 
messages every day to their destinations, near and far, 
to keep alive the social and business life of the nation. 


A nation-wide plant and a nation-wide service—both 
underlie Bell System securities. 


The stock of the A. T. & T., parent company of 
the Bell System, can be bought in the open market 
to yield a good return. Write for information. 

















SECURITIES CO. hne 


D.EF. Houston, President 
195 Broadway NEW YORK. 








“The People’s 
Messenger’’ 











The municipal lighting plants, the munici- 
pal telephone systems, the municipal street 
car systems are vanishing before the im- 
petus of intelligent privately operated bus- 
iness which is after all the real basis of 
economic progress. The sooner the people 
learn this great truth the more substantial 
will be our prosperity. 

Our Clinging Clara 
NYONE who doubts that Clara Gold- 
hurst who recently was forced out 

of business via the bankruptcy route can- 
not cling with affection which knows no 
parting to any money she receives can 
have them dispelled by reading the experi- 
ence a trader had with her only recently 
and who now comes to THE FINANCIAL 





Wokr_p in the hope that it can break this 
affectionate strangle hold. 

This party sent Clara a five dollar money 
order for a call on a stock. She wrote 
back she could not issue one to him, but 
would give him a call on another stock. 
This arrangement was not satisfactory so 
a request was sent to the divine Clara, 
couched in the most courteous terms, for 
no one would address a lady any different- 
ly—but it elicited no reply. 

Apparently Clara went a honeymoon- 
ing with this fiver—and won’t return until 
another fiver comes along as a suitor. If 
Clara continues to maintain this incon- 
stancy in her business relations with her 
customers she may feel the sharp whip of 
the Martin law before long. 
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We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
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Stone,Prosser &Doty 
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INDUSTRIAL 
STOCKS 


Johns-Manville 
American Bank Note 
Rome Brass & Copper 
American Optical Common 
Savannah Sugar Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


RADING was rather light in the 

| over-the-counter market and prices 
moved irregularly through the 
greater portion of the week. Orders were 
fairly well balanced, and while prices for 
some issues fell back somewhat gains in 
others offset the appearance of easiness. 


Public Utilities 

Public utility shares made moderate 
gains but profit taking discounted what 
improvement had been made. Shares were 
not particularly hard pressed for sale, but 
the demand appe.red to have abated, with 
the result that bid prices were lowered in 
most Cases. 

Activity and strength in the General 
Gas and Electric issues was an outstand- 
ing feature of the market in power and 
light stocks, the new common moving up 
to a level around 62. Continued improve- 
ment in the position of the company fol- 
lowing its recent recapitalization and pros- 
pects for further earning gains were given 
as the reasons for the rise. 

On the strength of merger possibilities 
and stock split-ups American Light and 
Traction continued to hold firm around the 
record high price, while United and Power 
A came within a fraction of duplicating 
its recent high level. Other issues that 
reflected an improved tone were Western 
Power, Southern California Edison, Power 
Corporation, and Middle West Utilities. 

The Associated Gas and Electric Com- 
pany will finance the acquisition of the 
Pennsylvania Electric Corporation through 


254 























offering to its stockholders the right to 
purchase a new issue of 6% per cent in- 
terest bearing option warrants, according 
to a letter sent to shareholders. The con- 
solidation of the two properties, which in- 
volves various groups with assets in excess 
of $175,000,000 and gross earnings exceed- 
ing $24,000,000 annually, is one of the lar- 
gest deals attempted in the utility field in 
this country. 

H. Hobart Porter, president of the com- 
pany, says the electrical subsidiaries of the 
American Water Works and Electric 
Company produced 103,549,263 kilowatt 
hours of electrical energy in July, com- 
pared with 87,621,132 in July, 1924. Out- 
put for the first seven months of this year 
totaled 737,706,103 kilowatt hours, against 
693,730,729 for the same period last year. 

The Detroit Edison Company reported 
operating revenues of $2,453,800 for July, 
against $2,073,734 in July last year, and 
net income, after all deductions, of $369,- 
752, against $192,296. For the seven 
months ended July 31 operating revenues 
were $17,754,565, against $16,154,155 last 
year, and net income $4,355,570, against 
$3,540,587. 

Industrials 


Although trading in industrial stocks 
was conducted on a fairly broad and ac- 
tive scale, price fluctuations were com- 
paratively small and uninteresting. About 
the only exception of importance to this 
rule was a sensational rise in Southern 
Baking common stock, which sold to a 
new high record of 260 before offerings 
of consequence were encountered. This 
represents a rise of more than 60 points 
for the week. No official word was re- 
ceived regarding merger reports, although 
it is known that the company has received 
several offers to consolidate with other 
companies. 


Aside from the move in Southern Bak- 
ing little importance was attached to fluc- 
tuations in the industrial list. Bucyrus, 
Miller Rubber and Libby Owens moved 
up from 1 to 5 points, but those gains 
were offset by an easier tendency else- 
where. 

A proposal to reclassify the common 
stock will be placed before a special meet- 
ing of stockholders of Niles-Bement-Pond 
in Jersey City September I. 

The plan calls for an increase in the 
number of shares from 85,000 of $100 par 
to 200,000 shares of no par value. Two 
shares of the new stock will be issued for 
each of the old stock. The preferred 
stock will not be disturbed. 


Bank Stocks 


Increased inquiries were reported for 
bank stocks, which were featured by a 
sharp rise in Bank of Manhattan shares. 
Bankers’ Trust sold at a new high record 
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price and strength was also shown in 
Chase National. 

First National gained 50 points on the 
bid, while an advance of 30 points was re- 
corded in East River. Equitable Trust, 
Irving - Columbia, Manufacturers and 
United States Title Guaranty were up 
sharply. 

Curb Stocks 

A continuation of the improvement that 
started in the oil shares early in the week 
was the main feature of trading on the 
Curb Exchange. 
ing orders, although another reduction was 
made in gasoline prices in the East. Sell- 
ing during the last week is believed to 
have fully discounted the cut in crude and 
gasoline prices, as buying was by those 
who insist that the situation in the oil in- 
dustry is sound. 

Gains were not particularly large but 


were well maintained, Vacuum, Continent- § 


al and Prairie Oil and Gas all figuring 
prominently. Gulf Oil led the independent 
group. Sun Oil was higher and Salt 
Creek Producers also advanced. Card- 
inal Petroleum was steady and fairly ac- 
tive. Mexican-Pantuico continued strong 


on a large turnover. 
Public utility shares were less active 
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than usual, although bullish activities were 
continued in some issues because of special 
developments. 

In the mining group more activity was 
shown, and the list was broader, but price 
changes were small. Bonds were slightly 
higher and the volume of trading was 
greater than has been the rule. 

Timken Detroit Axle was bought on 
news that it had acquired rights to manu- 
facture an oil burner formerly owned and 
controlled by the Standard Oil Company 
of New York. A+ new company will be 
formed to take over the rights. 

Baking shares attracted some attention, 
Grennan and Continental standing 
out prominently. Radio shares turned 
quieter. Refrigeration shares also received 
less attention. 
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Form New Firm 


HE information of a nationwide in- 

vestment banking company in Chi- 
cago, by William A. Wrigley, Jr., John 
Hertz, A. D. Lasker, John R. Thompson, 
Lawrence Stern, and a group of other 
widely known business leaders, became 
known this week. The new firm will 
be known as Lawrence Stern & Com- 
pany. It will conduct a general investment 
banking business, specializing in the un- 
derwriting and wholesale distribution of 
real estate mortgage securities, and will 
be headed by Lawrence Stern, one of the 
best known real estate mortgage bankers 
of the country. 

The Board of Directors will be: Will- 
iam A. Wrigley, Jr., Chairman of the 
Board of William A. Wrigley Co.; John 
Hertz, President of the Yellow Cab Man- 
ufacturing and associated companies; A. 
D. Lasker, President of Lord & Thomas 
and Chairman of the U. S. Shipping 
Board under President Harding; John R. 
Thompson, Chairman of the Board of the 
John R. Thompson Company; Stuyvesant 
Peabody, President of the Peabody Coal 
Company and Chairman of the Executive 
Committee of the Consumers Co.; Charles 
A. McCulloch, President of the Parmalee 
Co.; Herbert L. Stern, President of the 
Balaban & Katz Corporation; Alfred Ett- 
linger, Joseph J. Rice, and President Law- 
rence Stern, 

Chicago bankers and security dealers 
have evinced an unusual interest in the 
announcement of the new firm because of 
the fact that the wholesale distribution of 
real estate mortgage securities, on the 
scale contemplated by those associated in 
the forming of this organization, repre- 
sents a departure in the investment bank- 
ing field; and also because of the long 
experience and prominence of the manag- 
ing heads in real estate financing, as well 
as the prominence of the men composing 
the Board of Directors. 

In discussing the formation of the new 
firm, Lawrence Stern, President, said: 
“We believe that there exists today a 
real need and an unusual opportunity for 
the establishment of a conservative, strong- 
ly financed house specializing in the un- 
derwriting and wholesale distribution of 
the better class of real estate mortgage 
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“How Can I Add to My Income’”’ 


If you ever ask yourself that question you may be 
interested in the inducements we are offering to re- 
liable men who are enthusiastic readers of THE 


We want a hustler to look after our subscription 


Here is an opportunity for you to cash in on some 
of your spare hours that are now being wasted. 
Write at once for our liberal offer to representatives. 
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bond issues. While we will not confine 
ourselves to real estate financing, it seems 
to us that the greatest opportunity lies in 
that field. 


“Within a few years the real estate 
mortgage bond business has developed 
into one of the most important divisions 
of national financing. Ten years ago the 
total national volume of this type of se- 
curity was less than one hundred million 
a year. In 1923 the yearly volume was 
estimated at half a billion. This year 
it will probably exceed a billion dollars. 
This great development has been brought 
about largely by the houses specializing 
in retail distribution, and the means for 
wholesale distribution of this important 
class of securities has lagged behind. 


“It is only within a very recent period 
that there has been any carefully planned 
effort toward wholesale distribution. Such 
distribution has been handled to a certain 
extent by some of the established general 
bond houses who have been more accus- 
tomed to operations in the industrial and 
public utility fields; and in part of the 
larger real estate bond houses. Neither 
of these groups is primarily organized 
for the wholesale distribution of real es- 
tate mortgage bonds, and in many cases 
their methods of doing business make it 
difficult for them to meet the point of 
view of the dealer who purchases secur- 
ities from them for retail distribution. 
Therefore, there is a splendid opportunity 
—in fact a real and pressing need—for 
a house managed by men of long experi- 
ence and training in the real estate field, 
operated along conservative lings and spe- 
cializing in the originating and wholesale 
distribution of real estate securities.” 


Actively associated with Mr. Stern in 
the operation of the company will be Jo- 
seph J. Rice, who has been associated with 
Mr. Stern for many years and is well 
known in the real estate financing field 
and a recognized authority on real estate 
mortgage loans; and Alfred Ettlinger, a 
financier of long experience in New York 
and Chicago, and for many years prom- 
inent in banking circles; and a group of 
other experienced men. 








Dividends 





Remington Typewriter Company 
First Preferred Dividend No. 77 
New York, August 19, 1925. 


The Board of Directors has this 
day declared a quarterly dividend 
of 134% ($1.75) per share on the 
First Preferred and Series “S” First 
Preferred stocks, payable October 1, 
1925, to stockholders of record 
September 19, 1925. 


HAROLD E. SMITH, 
Secretary. 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 95 
The regular quarterly dividerd of $1.50 per 
share has been declared on the outstanding 
preferred stock of this Company, payable 
September 15, 1925, to stockholders of record 
as of the close of business September 1, 1925. 
Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, Treasurer. 


E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., August 17, 1925. 
The Board of Directors has this day de- 
clared a regular dividend of 2% and an extra 
dividend of 1% on the Common Stock of this 
Company, payable September 15, 1925 to 
stockholders of record at close of business 
on September 1, 1925; also dividend of 1%% 
on the Debenture Stock of this Company, pay- 
able October 26, 1925 to stockholders of rec- 
ord at close of business on October 10, 1925. 
M. D. FISHER, Assistant Secretary. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. %6 
A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the 
Capital Stock of this Company has been de- 
clared payable at the Treasurer’s office, No. 
165 Broadway, New Yor N. Y., on Thurs- 
day, October 1, 1925, to ockholders of rec- 
ord at three o’clock P. M. on Monday, August 
31, 1925. The stock transfer books will not 
be closed for the payment of this dividend. 
Cheques will be mailed onlv to stockholders 
who have filed permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
New York, N. Y., August 14, 1925. 











American Telephone & Telegraph Co. 
Bell System 


144th Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-Five Cents ($2.25) per 
share will be paid on Thursday, October 15, 
1925, to stockholders of record at the close 
of business on Saturday, September 19, 1925. 
H. BLAIR-SMITH, Treasurer 








National Power & Light Company 


Preferred Stock Dividend No. 11 

The regular quarterly dividend of one dol- 
lar and seventy-five ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment 
October 1, 1925, to holders of record of Pre- 
ferred stock at the close of business, Sep- 
tember 15, 1925. A. C. RAY, Tresurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 















































Week’s Sales Average Stock Prices 
~~ 1925 1924. 
Representative active stocks as of Thursday, August <0, Aug.19 Aug.12 Aug.5 Aug. 20 
1925: Week's sales—Friday, 1,335,536 shares; ects 23 Railroads ........... 97.78 95.88 94.84 79.00 
537,600 shares; Monday, 1,553,620 shares; Tuesday, pore 18 Industrials ......... 122.52 120.98 121.46 104.33 
shares; Wednesday, 1,577,917 shares; Thursday, 1,574,10 A9 Geemeiee ...... oso s<ao 110.15 108.43 108.15 91.66 
shares. Pe RIOR © 0,5 0.55 40.004 29.67 28.84 29.06 27.70 
High Low ——., —— Bond Dealings, Jan. 1 to Date 
urs 
7——1924—_. NAME of SBOCK Close Close 1925. 1924. 1923. 
es 2394 U. S. Gov. bds. . $241,194,720 $640,991,310 $522,901,830 
163% 95% Amer. Can. ...... vee 240 — Other dom. bds.. 1,605,194,375 1,410,450,200 1,023,731,400 
109% 70% Amer. Locomotive .. 112% a Foreign bas. 449,088,500 350,209,500 308,516,900 
89 82% Amer. Tobacco sine 97% 97% 
134% 122% Amer. Tel. & Teleg.. 139 % 140 Total all bds..$2,295,477,595 $2,401,651,010 $1,855,150,130 
48% 28% Anaconda ..... a oe Pb 
120% 97% Atch. Top. & San. Fe 121 215% s 
134% 104% Baldwin Loco. ..-... 114 114 Standard Oil Stocks 
84% 52% Baltimore & Ohio 80% 80 5s Bid Asked Bid Asked 
62% 37% Bethlehem Steel 41 41% Anglo-Amer. .... 22% 22% So. Pen. Oil ....151 153 
66% 40% Cerro de Pasco ..... 52% 53% Borne-Scrymser ...220 228 Stand. O. of Cal. 52% 52% 
98% 67% Chesapeake & Ohio.. 103 5% 104% Atlan. Refin. ...100% 101 Stand. O. of Ind.. 625 62% 
50 21% Chic., R. I. & Pac... 47% 48 5% Chesebrough .... 63 63% Stand. O. of Kan. 32 33 
38% 255 Chile Copper ....... 34% 35 Continental Oil . 22% 22% Stand. O. of Ken.122 125 
19% 60% Consolidated Gas 87% 88% Humb. O. & Refi. 58 58% Stand. O. of Neb.233 238 
43% 31% Corn Products ...... 32% 33% Imp. O. Ltd. .... 30% 30% Stand. O. of N. J. 39% 40 
76 48 Crucible Steel ...... 71 73 Int. BOwwot. ..20% 22% 22% Stand. O. of N. Y. 40% 40% 
69% 38% Davison Chemical 42% 43% Magnolia Petrol. .135 138 Stand. O. of Oh..352 354 
22% Seas See Ee... oscar scence 33% 33 Ve 61%- 62% Swan - Finch Oil 
98% 61 Famous Players ....* 108% 106% Penn. Mex FI. ... 23 25 ae eae 12 15 
322 193% General Electric .... 319% 32916 Prairie O. & Gs. . 54 54% Vacuum Oil ..... 84% 85% 
66% 55% General Motors .. 91 92% Solar Refin. ..... 210 215 Ween. OM css as 38 
60 34% inter. Paper 2.0. 4 64 
35 9% Kelly Springfield ... 16% Publi tilit cks 
118% 75% Mack Trucks ...... 208 218 Bi aA ms y Sto Bi pon 
25. 20 Miami Copper ...... 10 10% : = : 
119% 99% ei ae Oe 119% 121% Alab. P. pf. «++ -102 103% Geor. Ry. eee 101 
1351 Amer. Pub. Util. . 96 100 Ill. Pr. & Lt., pf.. 96 98 
133% 102% Norfolk & Western. lb 138% 
65 44%  Pan-Amer. Petrol. .. 63 65% Appal. Pr. eeccce 78 80 Ken. Sec. Cp. .. 78 82 
50 42% Pennsylvania R. R.. 45% 47 Asso. G. & EL, pf. 52 53 Lehigh P. Sec. ...136 142 
710 39 Pub. Ser. Cor., N. J. 82% 83 Cen. Ill. Pub. Serv. Miss. Ri. Pr. . 65% 67 
30% 20 Pure Oil iain nda EPA A 26 26% 6% pf. ee 86% 88 Mount. St. PRS...50:5: 30 
63% 42 Rep. Iron & Steel... 41% 48% Cent. -. & Ll. of... 33 95 N. Y. Steam Cp. . 86 87 
155 78% Sears Roebuck ..... 191% 197 Cent. St, El., pf.. 96% 98 No. Ohio Pr. opts. 

27% 15 Sinclair Consol. A 19 20 Cities Sr., nw. int. 38% 39% W. 1 cecececces 9% 10% 
79% 38% Southern R’way .... 100% 1025% Columbus Ry., Pr. No. States P. pf... 99 102 
100% 48% Stewart Warner .... 66% 68% ee. AR Nea 145 : 200 Pac. G. & EL, pf... 96% 97% 
46% 30% Studebaker ..... Je Be 44% 45% Cons. Gse.,  2t...<. 57% 58% Portl. R., L. & P. 41 42 

45% 37% Texas Company .... 46% 48 5g Cons. P. 6% sks.. 94% 95% Pow. Cp., of N. Y. 
13% 53 Tobacco Products : 88 89 Cont. Gs. & El..135 145 >, SO ae 98% 100 
42% 22% U. S. Rubber ....... 56% 56% » El Paso El, new Puget Sd. P. & L. 53 56 
121 6% U. SB. Btesl ... ccc 120% 1225% cist’, METRE 74 76 Rep. Ry. & Lt. .. 66 69 
71% 55% Westinghouse Mfg... 74% 77% Emp. G. & Fl., pf. 97% 100% Sierra Pac. El. .. 16% 17% 
23% 23% White Eagle Oil..... 25% 265% Galv.-Hous. Elec.. 28 30 Ten. Elec. Pr. .. 65 70 
F Gen. G. & El. ...225 235 Utica G. & El...103 105 
—— Car Loadings Ratio of Reserves 
oreign xchange Loading of revenue freight for the With all percentages computed on 
1925. week ended Aug. 8 totaled 1,051,611 the basis introduced by the Reserve 
Aug.19 Year Ago cars. This was an increase of 8,548 Board on March 13, 1921, the high- 
: a cars over the preceding week and est and lowest reserve percentages 
Sterling ........ $4.85 76 $4.48% was the greatest number of cars of the Federal Reserve System com- 
Pe. PYORG ..0.. 4.69% 5.38 loaded during any one — = <d pare as follows: 
i 1 this year. It also was the four P 
aa eccuns dere we sige : palpate consecutive week this year that load- High Low 
Belgian Fr. 4.54% 4.97 illi eee 78.8 Jan. 21 74.6 Feb. 11 
ings have exceeded the million car 1924 83.7 Jan. 21 70.5 Dec. 24 
oY, 40.29 38.66 mark. : Ce) sd 78.2 July 25 71.3 Jan. 6 
Austria ........ .0014% 0014% Compared with the corresponding 1922 RASS 80.1 hoe 9 711 i. 3 
; ‘ week last year this was an increase a eee . s. ; 
Denmark ....... 22.92 16.14 of 97.450 cars and also an increase " emis 76.1 Dec. a4 46.4 ae 
: 4 e reserve percentages o e 
Morwny Siow ee acs 18.56 13.85 of 9,597 cars over the correspond New York Reserve Bank compare 
OO ee 14.40 13.32 ing week a on _— ae tatlows: 
Sweden ........ 26.87 26.55 Aug. 8...1,051,611 941,407 973,750 sain one —_— —e — - 
Switzerland ..... 19.39 18.78 Aug. 1...1,043,063 945,613 1,033,466 ao OLE May 21 70.8 eg 18 
Brazil ......... 12.18 10.00 July 25...1,029,603 926,400 1,041,415 ce Saveee y ’ , 
Sob ener. . : 1923 ......87.6 June 20 75.0 Jan. 3 
DE cesesncenes 11.96 9.90 quay Se ee ee Pate eee | ae 89.6 Jan. 25 79.3 Jan. 4° 
Canadian Dollar.100.00 ; uly see ’ ’ , , 
a Dollar 99.90 July 4... 864452 757,904 850,082 ere 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Dally A Producti M Rat Aug. 19 Aug. 20 
aily verage roduction one ates y Ss 
ntl, i Stes y er OnDErureSs 1925. 1924, 
Be heat, No. 2 red....$1.72 $1.43 
1925 1924 be eee ee ee 4% Corn, No. 2 yellow . 1.25% 1.41% 
Sided -— > —>. cog ee er ae 414-435 % Rye, No. 2, f. 0. b... 1.15% 98 ~ 
anoma ........ , ’ ; Oats, No. 2 white .. .51 .66 
ae er 4 » 
EE cntenccn ens 108,700 83,700 a a — os * Fl., std., Spr. pts.8.60@9.00 7.75 
No. TORAG. 2.0% 80,500 77,250 ediscount Rates .......... ‘ea Yo Coffee, No. 7 Rio .. 21 16% 
ml sh — ace gaye Bankers Acceptances ...... 314% Sugar, granulated .0535 .675 
es Sent. ex. » . a7 ‘ 
<5 Soutien’ 49.900 58.250 Bar Silver, London ....... 32%da METALS— : 
Arkansas ........ 236,200 142,550 Bar Silver, New York ..... 70%e om, 2 Tne 8 6= 
Gulf Coast ....... 97,850 74,850 nee: | ee 
Southw. ‘Texas 45,350 44,650 ol tie gehen: 14.60 18.58 
Eastern .......... 105,500 107.100 London Market gg Ne ae an aa 
Wyoming ........ 86,700 114,500 ee ae: ee Se nn oe 
Montana ......... 12,500 9,650 Money in London % lower, at 3 BAM “NS chosw cee eu sue oe 57.75 52.62% 
Colorado pcteeeres 44 2,150 per cent; short bills % lower in bid, a bengiyioon spy ti! hacia, aii 
ew Mexico ...... . a 5 4 otton, mid. upland. .23. 28. 
California ........ 674.500 618,450 at SHOS% per cont; three monthe Printcloths .......... 06%  .06% 
bills # lower, at 3% @3}3 per cent. RUBBER— ; 
PE ,, <cakas beth 2,117,750 2,029,650 Smoked sheets, spot... .82 27 
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Like Unscrambling Eggs 


PECULATION in railroad stocks is 

becoming so lively it is easily affected 
by gossip. Evidence of this temperament 
is to be noted by the recent flurry in Wa- 
bash stock, which had no bearing on the 
road’s favorable earnings, but, resulted 
in the story that was published in the 
press intimating that L. F. Loree, was 
negotiating a deal whereby the Delaware, 
Lackawanna & Western would secure con- 
trol of the Wabash, and then would be- 
come one of the principal spokes in 
Loree’s proposed Fifth Big Railroad sys- 
tem. Loree has already gone on record 
contending there was room for another big 
system serving the eastern territory. 


The flank movements Loree has con- 
ducted with great rapidity in the last six 
months has brought him the name of the 
Napoleon of the railroad world. It is 
certain that he is playing a deep game 
which requires keeping his opponents 
guessing—and its goal appears to be—that 
when mergers of eastern roads in accord- 
ance with the broad plan outlined by the 
Interstate Commerce Commission — get 
under way Loree will have placed himself 
in such a strategical position that he will 
have much to say as to what form they 
will assume. 


The Van Sweringens have discovered 
that putting mergers through with much 
opposition is about as much a piece of fi- 
nancial legerdemain as unscrambling an 
egg. So many factions arise among the 
stockholders, all of whom must either be 
placated, or defeated legally that it brings 
on endless delays. Other mergers that are 
proposed will run against similar difficul- 
ties. So it is much easier to roll merger 
talk around the tongue than it is to bring 
them about. 


All the Interstate Commerce Commission 
can do is to propose them, beyond doing 
this it has no further powers—nor has 
Congress or the Government for the stock- 
holders interested in the railroads can still 
fall back upon their constitutional rights 
—which holds no one can be divested 
from their property without due process of 
law—and we are all too familiar with 
the long and tedious process this involves 
—if mergers had to overcome such opposi- 
tion. 


It is well to point out that the biggest 
rise in rail securities comes before the 
merger talk assumes proportions and the 
safest basis on which to buy all stocks is 
a comparison between current and pros- 
pective earning power and current market 
price. 
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Given First Place 

It is a pleasure for me to renew my 
subscription to THE FINANCIAL Wor_pD 
tor another year. 

As a subscriber to your magazine I take 
pleasure in telling you that I consider it 
the best of several which I read. 

B. &...¢. 


“Tell your friends they need it.” 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


Some Oil Facts That Tell a Story—A new study of the oil industry 
including a comparative analysis of four leading oil companies. 
Of real interest and value because it presents in compact form 
a thoughtful study of the financial position of these companies 
from an out-of-the-ordinary point of view. 


Safety of Investments in Common Stocks Compared with Gilt-Edged 
Bends—A noted authority has written a short treatise on this 
much discussed and all important subject. It is now published in 
booklet form together with ready reference data on investment 
yields, commission charged, etc. Copy upon request. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 


The “Review of the Week” issued by a well known investment 
banking house contains a special analysis of Missouri-Kansas & 
Texas Railroad. 


“How to Make Your Money Make More Money’”—An interesting 
booklet describing the. reasons why so many fail in handling 
their money and outlining methods that have been used for years 
by those who have been successful in investing with concrete 
illustrations and specific suggestions. 


For Income Builders—This booklet explains in detail a practical plan 
for acquiring safe securities through monthly payments—a plan 


which can be adapted for the use and convenience of those of 
small or large incomes. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the oppor- 
tunities for investment and the reason why the maximum rate 
of interest is still obtainable. 


Unconditionally Guaranteed Bonds—A six-page bulletin explaining the 


new guaranteed bonds now issued by one of the oldest real 
estate firms in America. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those interested. 


Lisman’s Financial Pictorial—The third number of this issue is now 


ready for distribution to all investors in foreign and domestic 
bonds. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been 
prepared for distribution by a large investment banking house. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customer’s Securities Record Book” 
which is well worth sending for. 


Rail Mergers in the Making—This is the title of a leaflet issued by a 
well known firm, specialists in railroad securities. To participate in 
the benefits of a railroad merger one must keep posted as to 
the status of the roads to be merged. This leaflet will be for- 
warded upon request. 






































With Dr. Winkler Abroad 


@ HERBERT HOOVER, Secretary of Commerce, in his recently issued 
Year Book, lays particular emphasis upon the necessity of being 
accurately informed on economic conditions in Europe; 


@ The way to obtain accurate information, is to get it first hand; 


@ Dr. WINKLER, who is Manager of the Foreign Department of 
Mooby’s, has completed his next instalment for his series which 
is appearing in THE FINANCIAL WORLD, 


@ He has studied the situation in Europe as an expert, and his 
forthcoming article in THE FINANCIAL WORLD will be of vital 
interest. 


Of Vital Interest to Investors 


ITH American foreign investments aggregating well over 
$11,000,000,000 exclusive of so-called political debts, a com- 
prehensive survey of the foreign securities dealt in on our 

markets should prove both interesting and valuable to the American 
investing public, irrespective of whether they hold such securities 
or contemplate investing therein. 


This series of articles, prepared exclusively for THE FINANCIAL 
WORLD, cover virtually the entire field of foreign investment. *Suc- 
ceeding articles will deal with: 


Germany and the Dawes Plan 

The Future of Austria 

The Rehabilitation of Hungary 

The Credit of Czechoslovakia 
Investing in Holland and Her Colonies 
Investing in Spain 

Swiss Obligations 

Scandinavian Finance 

The Finances of Finland 

Poland’s Renaissance 

Russia—An Enigma 

The Near East Situation 

Investing in the Far East 

Latin American Obligations 

Financial Record of Foreign Governments 


*Remember the Next Article—Issue of September 5 


The Financial World 



























































